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INTRODUCTION

Since the Sezcond World War, the fasclist regime of the Shah has
developed from being a mere pawn in the cold war inte the major
watch-dog of U.S, interest in the Persian Gulf area. Armed wilh

well over $10 billion worth of U,S. weapons, a several-hundred-
thousand man strong army, a ruthless secret police(SAVAK), and
equipped with counter-revolutionary experiences of U.3. Imperlial-
fsm, the 5hah alms at suppressing any anti-U.S5. move, varticularly
a1l national Iliberation movements, in the area and thus defend

the economic, political and strategic interests of U,S. Imperialism,

During this period the Iranian people's movement has undergone
changes and developments alsc. The CIA coup d'etat of 1953 and the
brutal suppression of the June, 1963 upriszing ( in which at least
6,000 people were massacred ) not only showed the reactionary and
repressive nature of imperiaslism and its puppet regime, but also
demonstrated the weaknesses of the movement. The most conscious
elements felt the need for a critical reappralsal of the past o
find solutions for fuiture. The new revolutionary movement of the
Iranian people was launched on the basis of this reappraisal: the
reformist slogans and policies of the past were set agslide.

This movementi, which is best represented by its organizations such
as ¥ Organization of Mojahedeen of the People of Iran " and ™ org-
anlzation of People's Fedall Guerillas ", contends that since the
punpet regime of the Shah suppresses any democratlic move by
counter-revolutionary violence, armed struggle is the main form of
nolitical struggle in Iran. The revoluiionary organizations have,
in the past five years, established armed sitruggle.as a most lmport-
ant factor in the political life of Iranlan society, and are mov-
ing in the direction of mobilizing the toiling masses as the only
force capable of overthrowing the Shah's regime and the imperialist
rule. The herolic resistance of Iranisn revolutionarles under tor-
ture and the martyrdom of more than LOO revolutionaries by firing

squads, under toriure and in battles with the Shah's army and police
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testifles to their dedication to the cause of freedom and indepen-
dence of Iran.

We are convinced that there is a need for the American anti-imper-
1alist movement ito become more famillsr with the revolutionary
movement of the Iranian people. Our transliation and distribution
of this pamphlet 1s a modest step in this direction.

This pamphlet is also & contribution to the discussion about the
Energy Crisis. The complexity of the issues involved in the Energy
Crisis and the extensive propaganda of U.8, Imperialism and
reactionary governments, such as the Shah's, make correct analysis
of the subject difficult. Bul unfortunately we see that incorrect
analysis is sometimes extended to the point of taking a reactlion-
ary position. "The Octiober League (M-L)" has taken the reactionary
stand of praising the Iranlan government's * struggle against
domination and hegemonism" in OPEC and its " important strides
forward in defense of,..national rights and resources and...{1ts)
opposition to bullyling and control of, not only the old-line imper-
ialists, but especially against Soviet social-imperialism...” (the
Call, Oct. '7h ). This stand is diametrically opposed to the stand
of Iranian people who are oppressed and exploited by U.S. Imperial-
ism and it puppet regime, and that of Iranlan revelutionariss who
are totursd by U.S.-trailned SAVAK agents and are killed by U.S.-
made bullets,

We hope that this pamphlet i3 helpful in clarifying the role of
the Shah's regime in the Energy Crisis, which is also the best
way of sxposing OL's reactlonary stand.

* # #* ¥#*

Since the publication of this pamphlet { swmer, "7l ), the
Organizstion of Mojahedeen of the People of Iran has adopted
Haryism-leninism as its ideclogy. " This manifesio shows how we
have risen up to struggle against the roots of wrong ideas and
incorrect methods of work in our organization; how we succeeded
in establishing sincerity and a deeper ideclogical unity in the
organization, and in reaching the truth of Marxism-leninism in
the process of uncompromising stiruggle againsi the ruling puppet
regime and in the course of the most sincere efforts for solving
the most essential problems of revolution,® { " Manifesto of the
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Ideological Positions of the Organization of Mojahedeen of the
People of Iran"; Wov, 19753 pp. 11-12 ), After adopting Marxism-

Leninism, the Organization changed its emblem, The emblem on the
cover is the new one,

Az regards the Soviet Unlon; presently, the position of the
Organization 1s : " The poasition of the militant Chiness apalnat
international revisionism, headed hy the revisionist chleftains
of the Soviet government, and setting it as the main contradiction
at thils stage, was especlally a necessary defense of communist
ideals and thought. It was a defense of the interests of the
tolling classes, and foremoat, of the interests and ldenlogy of
the proletariat, on a world scale. Thus the new demarcation in
the 60's between Marxism-Leninism on the one slde and revislonism
and social-imperialism on the other, mads a greal services to the
continnation and development of proletarian revolution and to
restoration of the revolutionary elemenis of proletarian ideology
and cleansing of Marxism-leninism from revisionist germs,"( "Man.
ifesto...” § p. 212},

BOVN WITH THE FASCIST REGIME OF THE SHAH!

povli WITH U.5, IMPERIALISM!

VICTORY TO THE NEW REVOLUTIONARY MOVEMENT OF THE IRANIAN PEOPLE!

LONG LIVE THE ANTI-IMPERIALIST SOLIDARITY OF THE PEOPLES OF THE WORLD!

Iranian Students Association in Sacramento
March, 1976
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Some Lime ago, with a lot of fanfare, the Shah proposed a plan
for ereation of an organization or an internaticonal fund to
sssist the undeveloped counitrles. He volunteered to allot a
one billion dollar credit as the inlitial step towards the cre-
ation of this fund.

The suphoric propagands machine of the regime lavishly praised
the Shah's“philanthropic” act which would now embrace the sufe-
fering nations and the backward Aslan and African countries. It
aims at presenting Iran as a rich country, thanks to the new
billions of dollars of il revenue, having no problem except
helping the wrelched people of those countries. But the truth is
divulged when we learn that this proposal was snnounced right
after the Shah had met with McNamara-Chairperson of the World
Bank~ and Wittevecn~ Chalrperson of the International Moneta-
ry Fund. Both organizatlions- namely the World Bank and the In-
ternational Moneiary Fund- are the first rate agents of world
capltalism, now expected to implement this philanthropic ! de-
clsion.

In fect, as we shell see, the Shah's plan for creation of an
"impartial organization to aid the undeveloped countries" is
but one link in & series of world-scale remedies the U.8. im-
perialism contemplates ageinst 1ts ever-increasing economic and
monetary crises.

In order to correctly analyze the problem, we should:

1~ explain the nature of the recent monetary crisis of the Uni-
Lted States and the causes of the decline of the dollsr empire.

2= Brigsfly discuss the recent developmenits in the Middle Fast~
particularly developrents in oile and examine the nature of the

Arab oll boycott and the price Ilncreases of oi1l( such added re-
venues being the basis for the Shah's proposal).
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3= realize the connection between this proposal and the foremost
interests of the U.5. Imperiallsm by exemining the baslc nature
of the Sheh's plan and the varlous weasures adopbed by the U.S.
to counter its economic and monetary crisés,

Keep in mind that this pamphlet must be amplified in different
aspects, Due 10 lack of time and congsidering the need to under-

stand and expose the Imperisliist schemes-both present and past-
snd because the Issue would lose freshness timewise, we are pub-

lishing this pamphlet ms it is ., We shall publish this pamphlet
in its complete form in the fulure.



A BRIEF DISCUSSION OF THE RECENT MONETARY CRISIS OF
THE .85 AND THE CAUSES OF THE DECULINE OF THE
DOLLAR EMPIRE

World War 11 which was accompanied by the destruction of BEu-
rope and the terrible bankruptcy of the British Empire,
resulted in the sconomlic-political superlority of the United States.
The United States, unaffected by the ruinous cffects of the war,
and by virtue of having & much more self-relying economy than Eu-
rope( up to that time }, was in & position to devour almost all
the victories of the Allies( except the Soviet block).

Most countries, even the industrially advanced nations of Europe,
now had to import tremendous smounts of commodities from the U.S. ,
much more then they exported to it. The 12 bpillilon dollar Marshell
Plan by the United States for the reconstructlon of Furope, and

the pursuent outflow of U.S5, capitel flooding Furope and Japen,
created very favorable conditions for the poliitical dependence of
Furcpe on the United States. Thus, concurrent with the decline of
the British Empire and the replacement of its position by the ex-
pansionist capitalism of the Unlted States, the dellsar, too, be-
came the dominant currency of the capitalist world. This was

the currency that all non-soclallist countries, one way or ano-
ther, needed to repay their debts on imports or to repay loans
glven by the U.S. And, in fact, a huge bulk of world transac-
tions had to be carried out in dollars( because of superior

U.S. economy). Thus, the dollar superseded the Sterling Pound.

The Breton Woods conference(l) {19h4-10Ls5) which was trying to

1- The International Monetary Fund to which almost all the capita-
1ist countries and theilr seilellites belong, acis as the ceniral
bank among these countries. This means that just as the central
bank in each country Is a mother bank that controls other banks
and controls the country's monetary system and with which all




determine a sound basis for the monetary system of the capiia-
1ist world, sccepted the dollar as the unit for International
accounts and as a currency that could always be used to clear
trade accounts by any country. This was due to what was discussed
sbove and due to the fact that the United Btates, by virtue of
holding over 60% of the world's reserve of monetary gold, was
ready o exchangs every thiriy five dollars Tor an punce of gold,
as well as the United Stetes’ politlical influence in capitalist
nations and most of their satellites,

banks have o secure gredil, every countrye- according to agreed
upon formulas- has & deposit with the Interpational Monetary Fund
25% of which is paid in gold and foreign exchange, and the remai-
ning 75% in its pormal currency(The total deposits by the coun-
tries at the founding of the Fund was declared as 8.7 billion
dollars), and has to regulate its monetary transactions gn &
world seale Observing the rules of the Fund. The regulations

of the Fund became unpraciicable aller ten years because the prin-
ciples and assumptions which the Fund started with were based on
classic economle theorles, and obviously could not cope with

and respond to all the disharmony and crises in which the mejor
capitalist countries were comstantly getiing entangled. For ins-
tance, the currencies of all countries are internsationally nee-
ded according tc the Fund. Thus, the Fund can loan any coun-
try up to 125% of that counbry's gquota out of the accumulated
depogits. In practice howvever, the loan recsiving countries
would only accept the currencies of the U,5., England, France,
Germany end Jepan due to the superior economlce position of

these countries{strong currencles}. Praciicelly then,over 50%
of the reserves of the Fund remsaipn unussble. According to the
Fund again, the balance of payments of nations could show de-
ficlits for only & short perlod of time. Hence logically these
countries should be able to repay their losns in & maximum of

2 or 3 yesrs, that is within a complete economic cycle. This
thesis is logleally correct and apparently the debits and cre-
dits of world trade should correspornd to each other over a

given period of time. Again, in practice, due to the internal
contradictions of the capitalist mode of production, the Fund
has faced such contlinuous deficits, or incresses more contin-
uous than the payments of certain blg counirles, that even
changing thelr exchange rates the way the Fund has agreed

on{ 1% change- increase or decrease- without consulting



But if the British Emire plunged into its downfell and decadence
after about one century of unchallenged political, economic and
social domination over more than half the populaiion of the world,
only 20 years were enough for the U.5, imperielism to collapse
from the pinnacle of political end economic dominance of the post-
war years Lo the perigee of weskness and crisis,

The cyclical crises of capitalism that are inirinsic and resuls
from its improper nature{ the contradiction between soecinl

mode of production and private ownership of the means of produc-
tion, in which context the struggle of the toiling classes can as
well be explained), are speeding, this time with yet fiercer
intensity and dazzling tempo, towerds the hub of the capitalist
system. Symptoms of crisis are now highly manifest. On Aug 15,
1971, only 25 years after the position of the dollar was
consolldated as the dominant currency of the world, Nixon had to
repeal the convertibllity of the dollar to gold, and by officially
changing the value of gold from $35 an ocunce to $38, officially
devalued the dollar by 7.895% in the face of the very unfavorable
balance of payments of the U.5. This retreat, however, was of
little effect agalnst the oncoming storm. Therefore, in Feb 73,
less than 14 months later, he devalued the dollar again by ano-
ther 10%. The shaky and insecure position of the dollar, however,
did not recover. Therefore, this time the United States appealed
to Japan and her European allies for help while, at the same time,
threatening them with certmsin political and military pressures.

the Fund, 10% change with consulting the Fund, and anyting

more than that by the prior permission of the Fund), would

not solve the problem. For instance, the United States has
constantly faced a deficit in its balance of payments while

Japan and Germany recorded constant increases in their balance

of payments. For these reasons, the Fund has,in the past few
years, made certain revisions in 1ts rules such as increasing

the deposits and accepting nevw members ihat increase the amount
of the deposits from 8 billion dollars to 29 billion dollars,

and creating special withdrawal rights{paper gold) that act as
reciprocal credits among different couniries thru the Fund as

the catalyst. But due to sharpening capliallist crises, It

still confronits new obstacles and more complicaled problems day
after dey because any reform or innovation in the system of world
transactions based on the capitalisi mode of production, would

be & sedative and a itemporary measure; 1f sickness guiets at cne
section, it will emerge elsewhere with greater intensity and Torce,



These measures, coupled with the fear Japsn and the Furopean
countries felf from e total collapse of the system which would be
damaging 1o themselves in the final analysis(l)}, made them reluc-
tantly agree to flosting and raising the exchange rates of

thelr currencies aganst the dollar. Thus, after its downfall

from the position of world dominance, the dollar fell prey to the
profiteering of international speculators. This was the prevalling
situstion exactly till the middle of 1973. The above mentioned
countermeagures and other monetary and customs remedles could

not prevent the downward trend of the dollar, However, the finan-
cial bvalasnce of the 2nd balf of 73 shows a relatively drastic
change Iin favor of the dollar. Its value keeps rising against

the strong European currencies in this perilod, snd most important
of all, the {rade bpalance of the U.5. Increased in the 2nd half

of T3.

Is the crisis over altogether? Will the U.S. capitalism, for a
long time to come 1T not forever, continue its growing end domi-
nant positiony

Scientific experiences and unfalling laws governing capitslist
economy, those same laws that have so far correctly predicted
the course of development and emergence of recurring capitallist
crises and its internal end intrinsic provlems, once more give
a negative ansver.

To have & better pleture, we should analyze the fundamental
causes of thils sudden development in the U.S. sconomy . but
before we deal with the reasons of this drastic change in fa-
vor of the monetary and econmic position of the U.,5., let's
briefly discuss the causes of the downward position of Lhe U.%.
economy .

The growing U.S5. economy shooting upwerd during the pre and
post war years and enjoying & trend of constant improvement
in the balance of payments from 1893 to lamte S0's that resui-
ted in 1ts dominence on a world scale during 40's and 50's,

1- Wote that while capitalism embodies acute internal contradie-
tions, it is an inseparably single system. Any part of it
that falls will cause irreparable damages In that single sys-

tem and will, in course of time and b '
¥y repetition i t
parts, lead to its totml destruction, F o other



gradurlly started its downward trend since early 60's. In the
60's, due to extreme accunulation of capital inside the U.5.(1}
and since internal investmenis could not quench the caplitelist
thirst for profits because of setimtion{ the law of falling
rate of return) internally{ erising inflation and...that ines-
capably cause economic recession and... note the 1929 crisis),
the tremendeous outfiow of U.5. caplitel hed to further increase.
4 development that naturally leads %o reduced raste of internal
production growth over s longer periol of time.

On the other hand, the expenses the Unithed States had to incur
as the gendarme of the world in the face of the heightening
struggles of the people and the commitiments thus undertaken,
such ag the erection of many military bases around the world,
mainteining military presence In Eurgpe, as well as burdening
itz economy with skyrocketing expenditures in its counter-
revolutionary wars = particularly in Vietnam, although chiefly
benefited a certain section of the U.S5. war capitalists and
filled their pockets with gold, were nevertheless bound to
have deadly long term effects on the U.S. economy.

What were those long-term dreadful effectin?

The U.S5. military system that functions to preserve and perpe-
tuate the interests of the capitalist system as a whole and,

in the first place, that of the United Sitsites in the whole
world, is compelled to increasingly equip, mobilize and expand
ltself in the face of the ever-increasing revolutionary strug-
gles and the expanding conscliousness of the suffering peoples

of the world. U.5. militarism, with its gigantic propor-
tions, now constitutes an important or probably the major por-
tion of ths U.5, rullng capitalism. To become better informed
on the significance of the role of the U.5., military system in
the economy and politics of the United States, 1t would suffice
to glance at the latest statistics by the Instliute of Strategic
Studies of london exiracted from & book titled "Military Balance”
73-74, quoied here from the World Problems magazine.

According to these statistics, the U.5, military expenditures

1~ Because of the dominant positlon of the U.5. economy in
world trade, the balance of paymenits slways showed an

increase in favor of the U.8. and this inescapably contri-
buted Lo large amounts of internal capital accumulation.



in 73 amounted to 85 billion dollars. Firstly, considering
the total U,S, budget of 250 billion dollars (1), the military

expenses constitute over 30% of the general U.5, budget(the

role of militarism in the economy and polities of the U.5.),
secondly, comparing it with the militery expenditures of the
five other countries ranking immediately next to the U.S5.( the
.5, tops the 1ist), that is; $23.5 billion of the Soviet Union,
$ 11 billion of West Germany, $8.6 billion of England, $ 8.4
pillion of France and $ 2.5 billion of Japan, 1ii becomes evident
that there is 8 huge gsp between ithe military expenditures of

the largest socialist country as well as the strongesi capits-
iist country in Furope and that of the United States. This gap

is equal to $ 61.5 billion for the Soviet Union, and $ 74 billion
for West Germany.

In the capitelist system however, the internal contradictions

will intensify at the same or a multiplied raiio of any increase
in the production of militery commodities and its related ser=-

vices as against non-military commodities(2) beceuse production
of military commodities and its related services are, by nature,

anti-production and Iinflationary and therfore, coniribute to
the development of crises to a much higher degree than do the

1= This {s an estimated figure and is based on the budget figures
of previous years., The figure stood at § 198.68 villion for
1970,

<- Does military production create crises only in a capitalist
system? Are soclalist countries not prone to such a danger?
In your analysis of this question chiefly look at the basestruc-
tural differences of these two systems, that is capitalism
and socialism, and point out the direct effects of sociopoll-
tical goals in the production and economic basestructure. Also,
with the results you will come up with from your analysis of this
guestion, try to explain the basic structural reasons that
compellied the capitallst system of the United States +to
embark upon such messive plans as the Apollo project, and
thus , expose other dimensions of the general contradictions
of capltalism.



production of other commadities, (1) and {2}

Thus, the militerization of U.S, capitalism during 20 years by
tremendous and inflaticnery expenditures which were spent to
maintain the U.S, ifmperialist position in the whole world{par-
ticularly spent on U.5. forces 1n Vietnam fighting the Indochi-
nese revolutionaries), as well as conditioning the huge indus-
tries to a state of dependence on war industries{even changing
certain types of commodity production into war production in
some factories), coupled with other factors the most important
of which were mentioned above{foreign investments), confronted
the U.5. sconomy with two very important, yet interdependent
problems in their totality. These two problems were:

I~ Monetary crilsls stemming from chronle deficlits in the balance
of payments of the Unlted States. This deficit reached an alar-
ming figure of $ 30.5 billion in 72. A deficit that didn't sink
pvelow $ 10.8 billion even after the dollar was devalued twice
and nev customg regulations were sdopted in 72 and 73. The
instability and decadence of the dollar as well as the strong

1 - In the beginning, ofcourse, investments in war production
might bring a boom to the economy(an incresse in the employ-
ment and income levels and....), however, it will plunge
the country into crises after a while becsuse of the nature
of this type of production and the resulting conseguences.

2 = Imperialism always tries to fransfer the burden of its
contradictions on the tolling peoples of the whols vorld
s 08 Lo be fmmune from 1ts dreadful consequences for a
while. By various means such as delegating other coun-
ries themselves the task of reglonal defensa{Nixon's Asian
policy), equipping the mrmies of satellite countries,requiring
them to foot the bill {themselves, selling them substantial
amounts of arms, concluding military peets and...., the U.8,
imperialism tries to firstly maintain its arrogant and
ageressive dominance, and secondly take care of a portion
of its military expenses this way end keep iis war economy
going. For instance, the United States has ranked first
among the arms selling couniries by selling over 53% billicn
dollars of arms since 19%0°'s. According to official Pentagon
Tigures, the arm sales for 1974 amounted to $ 8 billion, helf
of which has found its way to Iran.



distrust of the monstary-industrisl ¢ircles of the world flow
from this crisis.

II- A second problem the above mentloned factors pose against
the U.3. economy {8 the extraordinary growth and expansion of
the industrial European countries on the world esconomlic seene,
Puring these years{since 50's), Furope and Japan have not only
succeeded In occupying most of the consumer markets on a world
geale, but they also have gained & strong foothold inside the
J.5. in the recent years, To examing thess two problems more
closely as well s {llustrate the declining position of the 4.8,
economy since 1950, we can refer to certaln monetary and econo-
mic statistics which are recognlzed by officisl economic circles,

a~- The gold reserve of the U.5. in 1050 constituted 42¢ of the
gold and forelgn exchange reserves of the world. This amounted
to $ 24 billion in 1950. This figure dropped to $ 10 billion
in 72, that 1s; to 8% of the foreign exchange and gold reserves
of the world. It is interesting to note that when this same

$ 10 biilion is coupled with the § 40 billion in the European
central banks which, Iin reality, represenits the officlal debts
of the Unlted States to those countries, it turns into & $ 30
billion resérve deficit.

Another Interesting polnt to note is that the decline of the
United States' share In the international reserves of gold and
Torelgn exchange, has been eccompsnied by & steady growth in the
shares of France, Holland, West Germany, Iiely and Japan. The
folloving table offering some international finsncinl statlistice
extracted from an Internstional Monetary Fund publication, and
quoted hers from the World Problems magazine of June/July 73,
shows ithe gold and foreign exchange reserves of 8 Furopean coun-
tries, Censda, the United States and Japan.
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Gold asnd forelpgn exchange reserves of

11 industrial countriea{capitalist block)
{in miliion dolldrs}

(old Foreign exchange

1953 196k 1970 1953 1964 1970

U.s. 22091 15471 11078 e h32 629
England 2263 2136 13k9 283 179 1212
France 677 3729 2532 212 1376 1257
RBelgium 776 W51 1470 312 540 780
Holland 737 1688 1787 ko6 396 76k
Switzerland 1k18 2725 2732 310 398 2hol
Germany 325  Laug 3980 111 2721l Busl
Italy k6 2107 2887 hop 1571 2113
Sweden 219 189 200 315 688 398
Canada 286 1026 791 841 1658 3037
Japan 18 30k 532 874 1hg95 3188

The above table " ....shows the gold and foreign exchange
regerves of the lO0=-country group and Switzerland between
which major gold trensfers is important., It can be easily
noted that the gold reserves of the U.S5. which exceeded

$ 22 billion in 1953, dropped to 15.5 billion in 1964 and

to about $ 11 billion in 1970. Thus the United States lost
$ 11 billion of its gold during this period. England was

in & similiar position and lost sabout half of its gold re-
serves during this period.(l) Instead, the gold reserves of
France, Belgium, Switzerland, West Germany, Ttaly and Japan
increased substantially. During this pericd, the United
States and England lost respectively $11019 million and

$ 91k million which adds up to $ 11933 million. An interes-
ting point to note is that the total gold thus loat was ob-

1- With a view to the analysis offered for the financial and
indusirial crisis of the U.S., explein the resscns for
the disarray in Englend’s economy In the face of the thri-
ving economies of its other Buropeen new sllies In the
compon markel; and discuss the common and interrelated
aspects of England’s economic criasis with the present
erials of U.3. capltalism, as well as {ts particularities.
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tained respectively by France, Belgium, Holland, Switzerland,
Germany, Italy and Japsn... . The above 1s quoted from an
article by Parviz Parsa on the role of gold in the interna-
tional monetary system published by World Problems magazine.

To evaluate the growth and the weakening of the {inancial
strength of these countries ithru 8 more asccurale process,

it would have been better to determline the growih rate
{positive and negative) of the gold and forelgn exchange
reserves of esch of these countries and draw theilr corres-
ponding curves gver time. Drawing curves of ithe growth rate
variastions in the regerves of the common merket countries
over time would heve been particularly elucldeting. However,
due to time restrictions, we won't deal with them at this
point and shall leave 1t to comrades who desire a closer
examination of the subject.

The declining economic position of the United States and its
financial instablility, however, does not solely lead to a
decrease In lts gold and forelgn exchange reserves. Rather,
because of its ever-increasing involvemenis stemsing from 1ts
world scale aggressive pollcles( amlready discussed), its
commitiments as the internationsl police of the capitallst
world snd thelr satellites, by caplializing on the initiel
confidence in the dollar{ resting upon Lts world dominant
role), its political-economic hegemony, snd by spending enor-
mous amounts{ over $ 130 billion) (1) in forelgn markets, the
United States has touched off the biggest Internstional cepi-
talist maonetary crisis, If at the beginning, that is to say
at o {ime when U.2. economy was stlll thriving, this selidi-

1- It would be worthwhile here to point out & pondersble inter-
relation and an appreciable economic connectlion between the
Vietnam war expenses and the U.S. monetary crisis{ without
forgetiing other factors already mentioned), According to
statistics and Tigures published by officisal American sour-

ces, the Vietnmm war has cost the United States $ 137 willion,

If we compare this with the enormously high Tlgure of $ 130
billion in forelgn markets, the lmpact of the Vietnam war

and .5, expenses on her monstary corisis would become readily
visible. The actual expenses of the Vieinanm war are, of course,

much higher then $ 130 billion. This figure only refers to
of ficial and direct U.5. expenditures in Vietnam,
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fied the Iinfluence and the economic-political posltion of the
United States( and world capitalism as a whole), now it has
intensely transformed itself Iinto its opposite, that is, into

a factor of non-confidence in the dollar, instablility of the
U.5. economlce position, and crisis in the capltalist world.
Huge amounts of these dollars- called " unwanted dellasrs”- have
fallen prey to international speculastors whose profiteering
transactions { the phenomenon of running away from the dollar
and...} have also strongly threatened the dollar.

For example, $ 80 billion out of the mentioned $ 130 billion
lies in Furope 8nd has created s market that is known as

" Furodollar”". In case the European central banks refrain from
supporting the dollar, the Unlied States will face a devastia-
ting disaster (1).

b~ The decline in the monetary position of the United States
is chlel'ly due to the sharp decline of the economic growth
rate of the United States(industrial production and its share
of world trade) as against those of the advanced industrial
Furepean countries and Japan. This mekes the Unites States
icse iis dominant position in world trade in favor of the
mentioned countries, and dlsturbs her frade balance in favor
of rival countries. As staled before, it is the consplcucus

i~ Why do the European countries support the dollar by such various
means a5 countering the profiteering actions of speculstors,
revaiulng and floating thelr currenciles, giving in to the U.5.
tariff increages, and refraining from taking countermeasures

while It seems that all these sctions sctumlly hurt them? For

example, countering the profiteering actions of the specula-
tors causes large amounts of their currencies{specislly strong
FEuropean currencies like Mark, or the Japanese Yen) to enter
the money markets and thus bring sbout tremendous inflationary
results{explain how?}. Or incremsing the exchange rates of
thelr currencies against the dollar or gold leads to increased
prices for their exports{as mgainst U.5. exports). As such, they
forgo portions of their world consumer markets. The same is {rue
with customs teriffs which lead to increased .35, exports to
these countries and prevents their imports from the U.S.

With a view to the above exmmples, discuss Burope's contradics
tions in supporting the dollar.
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particularity of the U.S. among the industrial couniries of
the world, as well 8s the sirong and especial dependence of
her sconomy on war inpdustry with iis cancerous growth in the
overall U,8, economy, that produces, on top of the general
caplitalist crises, & special unfavorable situation for the
United States, (1)

Bietistics extracted from American sources show that during
60%s, the growth rate of the industrial production of Japen,
France, Italy and West Germany have been respectively 5, 1.5,
1.2, and 1.1 +times grester than thal of the Unlted States.

{ the growth rate of the industrial production of the Soviet
Union during the same period was 2.25 times higher than that of
the United States). The following chari shows the industrial
production growth rates of the above mentloned countriles during
the years 60-70 (from World Problems magazine- April/May issue).

362% Growth Rate of Industrial Production
166%
111%
L
7 Log

Japan USSR France Itsly Germany US England

Statistics concerning world trade are likewise noteworthy. In
1950, the U.S. enjoyed 18% of the transactions in industrial and
agricultural commodities in the world, thus ranking first in world
trade. Today, with 13% of world transactlions, the United Siates
ranks second after West Germany.

1=~ %What are some other particulsrities of the U.8. economy in

comparison with the economlies of the industrial European coun=-
tries?
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The following chart, extracted from " LeMonde Diplomatique”- an
suthoritative French paper- snd quoted here from World Problems
magazine(April/May {ssue), clearly deplicts the declining posi-
tion of the United States in world trade.

GNP incresase export growth
1950 1960 1973 1950 1960 1973

(est.) {e8t.)
U.S8. 288 S11 1266 15 21 53
" Japan 12 Lz hpo 1 b 38
Germany 23 71 319 2 11 55
France 29 61 248 3 T 32
England 37 e 1h5 T 11 27
Ttaly 16 35 1ho 2 i 19

Unit: Billion dolliers

1)

& comparison of the above {lgures shovws that: firstly, the United
States hes lost the flrsid position in world trade o Wesit (ermany,
secondly, the growth rate of U.S5. exports since 1950 has been
about 3.5 times while Japan's exports during the same pericd has
increased 38 times and that of West Germany 27 times. Thirdly,
the increase in the Gross National Product of the U.5. since 1350
has been slightly over i times, while the GNP of Japan during the
same pericd has increased 35 times, West Cermany about 13 tlimes
and France more than 8 times.” (from LeMonde Diplomatique). Another
very interesting point smong the reasons noticeable for the dec-
iine in the economic position of the United States~ a polnt which
the economic analysits of capitalist socleties don't pay proper
attention %o for ceritsin remsons-, is the role of the socielist
countries. Thesse countries, with their thriving and groving eco-
nomies, have taken in their hends many of the world's economic
scenss, Including those of their own. For example, the growth
rate of steel production which is one of the definite indicators
of industrial and economlc power according fo one economlc ana-
lyst, has been steadily falling in the U.5. comparsd to big in-
dustrial countries of the world- partlcularly the Soviet Union.
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According to avalleble figures{from World Problems magazine-
April/May issue), in 1950, with a steel production of 97 million
tons, the United States supplied 47% of the total steel of the
vorld while the steel production of the Sovietl Unlon dida't even
come close to 1/3 of that of the U.S. According to the latest
svallable figures, howsver, the Boviel Unlon ranked first in 1971
with a production of 132 million tons of steel whille the U.5,
rapked second with &8 production of 122 million tons. Thus, consl-
dering the post-war economic growth of socialist countries, the

share of the United State ip the production of sieel for the world

has dropped from 47% in 1950 to only 19% in 1370.

We can conclude from what we have brlefly discussed that the
pasic ressons for ithe decline and decadence of the dollar empire
and the monetary crisis of the United States 1s its decline from
the economic and industrial position of the U.5. 8s & No. 1 pro-
ducer and & No, 1 possessor of world consumer markeits, to the
position of an industrial country that not only hes lost its do-
minant positicon in many fields, but now, due to different and
Increasingly expandable ressons, has become vulnerable not only
to its enemies, but to its yesterday's allies and today's srch
rivals. ‘The reasons for this, apart from the effects of the
generel crises and internsl contradictions of caplialism that
will eventuslly drag it to iis decay, were briefly the following:

- The specific role the United States has assumed as the
international gendarme and as the foremost and chlef protectlor
of the capitalist block{military pacte, counter-reveolutionary
wars snd....) with 1ts grave political-economic effecls and
consequences{discussed in detail).

2~ The internal soclal crises of U.S.(strikes and demands for
wage increases and...) that lead to higher prices and lower
competativeness of American commodities(interpal inflation).

3= The economic growth and expansion of the Eurcpean countries
and Japsn, and adoptlion of protective policies by commercial
syndicates( common market and....).

be Chronic and continuous deficit in the balance of payments
of the United States that result from the above reasons and
has caused the accumulation of $ 130 billion ocutside the U.%,

9~ Caplial exports and enormous foreign investments by
American firms{ after a period of post-war economic boom).
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THE ENERGY CRISIS AND ITS INTERCONNECTION WITH THE
MONETARY CRISIS OF THE U5

As we have already dilscussed,the sdverse economic and specially
monetary slituation of the United States did not improve desplte
all the monetary and customs remedies, anpd despite the protective
poliicies adoplted by the U.5. during 70's. The deficit in the
palance of payments of the United States was still on the upsurge
and hovered around $11 villion in 1972 in spite of the devalu-
ation of the dollar twice. This means that over & one-year period,
the total U.S. imports were greater than 1ts total exports. This
situation, for sure, could not go on the way it was. Bul around
the same time, that is , since early 73, when ceriain high-ranking
political and economlic suthotities trumpeted a nevw problem called
"energy crisis', there was hardly anybody who realized the connec-
tion beitween this newborn problem and the long term plans the
United Siamtes was contemplating for countering its prevailing
"monetary crisis"”. By unleashing 8 most extravagent propaganda
campalgn, by engaging sll the possible mass communication medis,
and by even employlng such diversionary measures as temporarily
reducing the internsl production of oll, by....., the United
States menaged to dreg this crisis from the realm of notion to
the realm of reality in less than few months, and convince the
world that this was golng to be the most dangerous and calsmitous
crisls to emipently strike the human race- victimizing the indus~
triel countries and the United States first.

Numerous stormy articles and countless flery speeches on the causes

and consegences of this crisis, cocked up by the theoreticians of
the Imperialist policies of the U.5,, sprouted ocut in the press,
or were delivered over the largest broadeasting networks. On
April 18, 1973 Nixon delivered a message to the Congress that,
while confirming the'actuality” of the crisis, offered short term
as well as long term solutions. Nixon and U.S, rulers were appa-
rently worrled only about the U,5., but it was no secret that the
0il frenzy would stir up more commotion in Europe and Japan, and
that the United States had terrified its Western competitors,

17



Concurrent with the skillful dissemination of the seeds of crisls
by the propaganda, political and economic circles throughout the
world, we can hear another tone, with a harmonious tune with
Washington, coming from the 0ll wells In the East- from the

green palaces of Arab shelks and the Shah's White Palace,

In his famous speech of Jan 26, 19731 , ihe Shabh played the first
scenes of the scensrio while Faisal{this second pllilar of reaction
in the region next to the Shah, that is, the arch flunky of the
dirty imperialist interests who is absolutely under ARAMCO's in-
fluence and rule) threatens the United States with oil as a wea-
pon in terms of the possible suspension of its supply. Thus, the
United States succeeds in creating the preliminary conditions to
carry and extend the oil crisls from the far off ocean coasts to
the hot and flammable oil wells in the Middle East. It's no
surprise,then, that this time lts not the progressive ruling
astrata of such Areb countries as Lybia, Irag snd Algeris that
talk sbout inflation of the dollar, low prices of oll, oil boy-
cott and political weasures sgainst Israel. Actually 1t's Rogers-
U.S5. foreign secretary- himself, that by advertizing the "energy
crisis" and the Jjeapordized U.5. oil intersts in the Middle Fast-
hence the imporiance of Arab-American relatlions. in his famous
speech of Jan 73, that furnishes the necessary excuse to the reac-
tion of the region{sctually to oil posseseing reaction) and lays
out the groundwork for the Arab Sheiks and the Shah to sct outb
thelr roles. Thus, it 1s no surprise sgein that Standard

011 of Californis reacts to King Falsal's threat by issuing an
immediate warning- further fueling the crisis- io its stockholders
and the American people frightening them with the contiuing
Arab-pmericen hostilities! Thus, the Arab countries and almost
all political circles in these countries(actuslly the ruling
cliques and clircles related to them) became convinced that oil
was the nosgt effective and powerful weapon Arabs could employ

in thelr struggle against Israel and In compelling the United
States Into 2 reconsideration of its Mlddle East policles in
favor of the Arabs!

HOW THE ENERGY CRISIS LINKS THE U.S. MONETARY
CRISIS TO THE MIDDLE EAST CRISIS

Another simulitenecus development that effectively escazlates the
the Mid-Fast crisis and paturally the oll crisis, and in fact
makes the situatlion much more favorable for an oll boycott by
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the Arabs, is the United States’ explicii and open ( yet thoroughly
caloulated) move in {ts totsl and absoclute support of Israel-
manifested in the vetoing of a Security Council resolution. This
resolution that was passed by the overwhelming majority of the
Security Council members(around June or July) actually didn't
contain anything more than what the resclution 242 of Nov 22, 1967
did. Thus, rejecting this resolution meant backing down from

supporting the Security Councll resolution of Wov., 22 which had
called for an evacustion of ceccupled Arab territories. Such a
move in such e slituation on the pari of the United States is
particularly swrprising in that, contrary to its normsl practice,
the United Siates doesn't even pretend-not even verbally and
orally- to observe the interesis of the Araba in securing thelir
Just rights. The Unlted States’ sweet-sour diplomacy in the
Arebian Middle East snd its certain equivocal methods in the
past enabled her to instate 8 "ne war, no peace” situation-
something that was definitely to Israel's advantage- right after
the 67 war in the region. But now, the United States’ new
position and iis absolute support of Israel, without leaving the
slightest loophole for the puppet Arsb rulers snd thelr colla-
porationist regimes, would undo all what had besn achieved.
Right then, political papers end bourgeois circles noted that

" ..sthe recent abortive debstes in the Security Councll that is
the clearest and most audacious menifestation of the United
States’ support of Israel, has crested deep disappointment and
anxlety 1n the Arab world. It 1s this same dissppointment and
anxiety that adds to the gravity of the Middle East situation
and to the danger of a new war bresking out in the region...”.
Thus, even the shrewdest wesiern diplomats were not sble to
explain this new position of the United States as something
other than being & collusion between the U.S.8.R. and the United
States in the region, or a resction to the Watergsie geandal
manifesting itself in forelgn policy showdowns, or an attempt
to win over the American Jewg, Or...

The Shah's visit to the U.S. in July 73 erects another pillar

to the policies of U.5. imperialism. During his interviews in
the United States, the Shah, who has assumed & special role, socts
as the spokesperson for the new policies of the Unlted Siates In
the Gulfl area and the Middle Fasi, and explaing the role assipned
to him in this orchestration of eventa. In a T.V. interview
with the representatives of the American press, he polnts out

1o some delicate questions Including oll and the possibility of
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& repeved Arab-Israeli war. By stating that "Iran will never use
ity 0il as & politicel weapon{l) , however, it won't rule out
such an option Tor the Arabs”, he firstly explains his position
and his specisl role in the region(?) and secondly, he further
fans the oll Tever.

Shah's mention of the possibility of & renewed Arab-Israeli
war in the interview, on the one hand shows that the United
States has even allowed for such & confrontation in iits new
political ealeulations, and on the other hand 1t hopes to be
able 4o halt this weapon on the outset of the war. Shab
says "the possibility existe for & new war to break outb
between the Arabs and Israsl. Therefore, Iran recommends the
necessity for prompt end solid actions to remedy the present
Middle Bast crisis, and it considers the execution of the
Security Council's resolution of Nov. 22. 1367 as the only
solution to this problem....”

Thus, only after two months after Rogers'® warning speech snd
three monthe after Nizon's message to the Congrees on the energy
crislis, we notice that alertness shifts from inside the U.5. and
1¢s energy crisle to the Middle East, to the Arab oil boycoltt
crisis and to the possibility of & war breaking out in the
reglion. Some liberals and bourgeols political analysis and
experts who found the Arabs not to possess the necessary military
pover Lo unds the exlsting complets deadlock, recommended to the
Arabs, qﬁit&“p&tronizingly”, that they should carry their strug-
gle against Isrsel by adopting one united policy utilizing all
their capsbilities and, foremost, their oil{not war)., They
promulgate the idea that " the capablilities of the Arabs in
this struggle sre more of an economlc nature than & mllitary
one”,

On the other hand, fmmedlately after bis return from the 1.5,
the Shah adds new dimengions to the ¢risls and glves it & {resh
tempo by declaring a reassessment of oll prices in his numercus
and highly publiclzed interviews and speeches.

The United States has successfully arranged for the Shah to
fish in the troubled waters of ithe Middle Eagt.

L and 2- Analyze Iran's position on the oil crisis. Why does Iren

consider an oil boycott« something that venefits the UsS-
permissible for Arabs, but she herself won't employ 1t9
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HOW DQES THE FOLICY OF QIL CRISIS - AN OFFSHOQT OF THE
TNTERNAL COWTRADICTIONS OF CAPITALISM - DRIVE THE
INTERNAL CONTRADICTIONS QF THE MIDDLE EAST TO AN
EXPLOSIVE PITCH AS IT GROWS 7

This policy however, that is,the policy of "fishing in troubled
water" has already disturbed all tranguility( tranguility laden
with contradictions).

Contradicitions that had compulsorily assumed an unsiable balance
under the imposed conditions of "ne war, no perce”, now suddenly
find very favorable conditions for development and transformation,
Now not only the fever of oil, but also the "fever of war" 1s
raging about.

Some people initerested in A political analysis of events, incor-
rectly think that the Middle East October war was solely the

result of an imperislist conspiracy(l), a war imposed on Israel
and the Arabs by the United States, though it benefited her most.

il- This kind of thinking can lesd us $0 a poini where we might
think nothing of the Arab victory in the Gotober war and deny
its positive effects{either short terwm or, with & broader scope,
its long term effects in terms of ralsing the people's conscious-
ness, bringing into the open and sharpening certaln internal
contradictions of the Arab countries). Apparently some of our
comrades, too, thought that way. They went so far as 0 consilder
the war a siaged show sgreed upon by the United States and the
Soviet Union, A3 such, they were critical about our orgenization
sending a congratulatory cable to P.L.0., or upholding the
October war, or about the commendation its victories drew from
Arafat, or... As we shall discuss later, however, ithe fore-
moest benefits of the war and the resultant victories went ito
the ruling Arab bourgeocisie. However, it iz not true that an
anti-eolonial struggle, even 1if led by petiy bourgeols elements
or by the bourgeoisie which is under pressure, cannot have any
galns for the masses, Explaining this polnt would require &
seperate discussion in view of the political-economic conditions
of the Arab countries. Al any raie, with a view to the above
analysis, there exists, now, & good nucleus for a thorough
analysis of the October war and the ensulng problems.
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We think this kind of approsch that disregards the inlternal and
dislectical development of sociml phenomens is not correct.

Washington's policy of "fishing dollars in troubled oil” could
indeed produce favorable conditions for the erupilon of a war -
something that had not escaped the predictions of the first rate
spokespersons of U.5,. lmperialism.

But the pasis on which the resulis of this policy could be
carried to and materislized into & war, and what provided
the internal and favorable csuses of the war, was ihe contra-
diction between the growing Arab bourgeolisie, spearheaded by
the Egyptian bourgeolsle with all its profit seeking sspire-
tions on the one hand, and the colonial and expansionist
policy of Isreell zlonlsm which had created the strongest
varriers against the growih of the Areb bourgeoisle, on the
other. This was the chief and most principel contradiction
that, strengthened by the favorable conditions of the oil
crisis, raged into an explosion.

Sedat’s vislt to Arebls and Kuwvalt exactly one month before
the outbreak of the war and the assurances he got on thelr
positions on oll boycott can also be explained in the context
of the same analysis. Othervwise, in view of the existing
indications, it might be safely sald thst the United States
did not want & war, lthough she could bave gained something
out of 1t by, say, selling arms.

The United Staies hed allowed for such an outbreak of war in
what would follow its oil crisis policy or probably ms an
inegcapable and logical conclusion, a point we have mlready
mentioned. PBub in view of 1is incorrect assegsmeni of the
political, military snd psychologicsl position of the Arabs,
the Uniied States considered such a culminatlon basleally
very improbable. Speclally it was Impoesible for the United
States to entertain the notion of prediching a victory for
the Arabs in snother war.

At eny rate, the United States hoped to maintain the crisis
at s desiredlevel thanks to its regional influence and colla-
boration of the conservatlve segments of the Arab countries
{efther directiy or thru the deterrent pressure of the Soviet
Union}, and specially relying on her absclute rule over the
Arab and regional reaction. But this decision to go to war



by the Arab bourgeoisie, chiefly thal of Egyplt, whe had become
impatient with the severe internal snd externsl restriciions,
and 1ts alllance with the Arab petty bcurgeaisle(Syria), not
only did not drastically change the more short term plans of
the Unlted States for the Middle East and for her oil gosls,
but as we shall see later, It brought about more favorable
conditions for U.S. penetration 1n the region while at the
same time preseniing her with new questions which will cer-
tainly cause her more serious problems in the long run{ severe
split vetwsen U.5. and Europe, intensification of internal
contradictions of the Arab countries of the reglon, an uplift
in the lsvel of the political-économlic demands of the messes,
and the revelation of the collmborationist nature of the
seemingly progressive countries of the region, and...),
Ofcourse Epypt's lightning atisck on Israel did not pursue any
revolutionary goal in terms of eiming for the most basic inte-
rests of the masses. Firstly because this attack couldn't but
cater to the interests, demands and the limited objecilves

of the ruling classes of these countries ( first Egypt,

then Syria) due to the collaborationlst nature of Egypt's ruling
capitalism and the divergence of its basic interesis from the
interests of the tolling masses. The orders glven to Egypt's
military forces Lo halt the advance in the midst of the war
despite the eagerness of soldlers and the vast masses to go
ahesad, ms well as Sadat's immediste compromise with Israel to
the displeasure of the people, vividly demonstrates such & na-
ture( with a little more doggedness, ofcourse, Syria too, will
compromise ), Secondly, the restrictions and the invisible as
well a8 visible ties that link the ruling classes of these coun-
tries to the two bilg powers, would never sllow them {0 transcend
the limits of the higher interests snd general compromises of
those powers{l).

l- It should be noted that next to Israel, Egypt is the second
highest country in the world in the ratioc of military
expendlture compared to its national income. The {igure amounts
to 21.7% of Egypl's natlonal incoms{ the highest ratic of
military expenditure to nationsl Income in the world is that
of Israél with 23.9% , and the lovest is that of Japan with
T8 ). Congidering the growth of capitalism and its rule over
Egypt's economy after Nasser, the figure can peint to the im-
portance of the dependence of Egypt's ruling caplitalism on
war production and services. In the speciel soclal conditions
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For these reasons, such 2 decislon by the present Egyptian regime

could not have the nature of an offensive detrimental to the
immediste and vital interests of U.5. imperialism. The pew con-

of Egypt which is constantly faced with Israel's militery
assault, this has generated a priviliged stratum in Egypt's
socletal make-up, who possess vuling power and in fact have
appropristed the sdministration. This stratum {8 generally
composed of technocrats- high level englneers and military
experts-, generals and high ranking bureamucrats connected

with war economy, who all bave substantisl shares 1n the war
industry, or by different means, expropriate huge profits from
forelgn agreements for ihe supply of sophisticated weaponry
(radars, electronic weapons and...).

Egypt's militsry strategy too, Is not plenned culside the
Limits of the interests of this stratum. IV is no surprise
that 80 far the advice of most of the experis of revolutionary
warfare who have Buggested.adoption of a war of attrition
strategy{long run} asnd using commando methods against Israel,
have gone unheeded by Egyplian sirateglsis.

Classic war which has recently been reffered to as electronic
warfare, has for years, constituted the backbone of Egypt's
military strategy. This kind of war that chiefly rests on
modern weapons and sophisticsted electronic equipment, is Justi
what satisfles the interests of the owners of the local war
industry and the priviliged ruling stratum of Egypt. Otherwise,
when the enemy enjoys technical and industrial superioriity, snd
when relylng on such eguipment will,because of Iniernal econo-
mic weskness, strengthen the fefters of dependence on a powerful
forelgn couniry, this strategy not only doesn't in any way
benefit the toiling Aveb people, bul rather, 1t will plunge
them deeper into poveriy amd bondsge by brivging increasing
economic pressure con them thru heavy tax burdens, and by
strengthening the shackles of exploitation. Therefore, with
the compromise now reached betwesn ruling Arab repgimes and
Isreel, the roge and Indignation of the Arab people which

so far have been directed apgeinst the colonisl and mpggressive
policies of Israel and which has been blindishly fomented

by ruling Arab regimes to solldify thelr political position,
will now aim 8% local collaborationisis and exploiters.

Thus, we should expectg helghtening of internal contradictions
and clase strugegles Iin these countries,
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ditions brought sbout by the war could even potentially help the
Immediate interests of the United States in certain ways. The
swelling of o©ll profits, the srms sales, and mosi importantly,

the aggravaetion of the oil crisis end improvement of the U.5.
monetary position, all £f1t into the category of these ghort term
interests. GSpecislly if the war could lead to a compromise
between Arab couniries and Israel, the United States could even
secure its political and naturally its long run economic interests
in the Middle FEast in addition to the short run economic galns.

The factors that made the prospects of such a compromise
promising to the United States were:

I- The eollaborationist nature of the ruling Egyptian bour-
geolsie in first place and particularly contradiciions ihat
were also closing in from within {1). In the meaniime, the
United States had not given up hopes for a compromise with
Syria for she already had had similiar experiences with other
Arabs with left inclinstions,

11~ The diplomatic inadeguacy of the Sovietl Union in the
region{despite her relstively strong influence) {2}.

1- What are these contradictions 7

2- What are the internsl factors in the political-econcmic
system of the Soviet Unlon that sre responsible for the
insdeguacy of her diplomecy in the region and, generally
speaking, in relation to thirld world countries- peprticularly
couniries where the contradictions between the people and
imperialism are more developed ? Why was the Soviet Union
finally forced to retreat in the face of the United States'
political offensive despite all her apparently wide embracing
political, economic, and to certain degree, ideoclogical
infiuence in Arab countries 7 And why are her best poli-
tical footholds in the region{in Fgypt and Syria) crumbling
one after apother 7 HNote that at the last moment when the
Soviet Union had lost all hopes for Egypt, she tried hard
(militarily as well as politically) to prevent Syria from
sccepling Kissinger's plan for a8 compromlse. But she was
frustrated in this attempt tgo. We believe the attempt
was doomed to falil right from the beginning. Why ?

Discuss the main festureg and the principal foundations
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I1I- The trump card the Unlted States held against the Arsbs.
The trump card was Israel thai swayed above the Arabs’ head
like & sword, and could provide the United States with that
position of strength she needed in negotistions and for com-
promises.

IV - The United States' strong influence in the Arab reac-

ticnary ruling Tactions could provide favorsble conditions

and indirect pressures for effecting this compromise ithru

these factions., That is why(namely, the substaptisl results
that & compromise in the Middle East could have for the U.3.),
immediately after the outbreak of the war  and the
creation of new conditions which hed made the compromise
potentislly feaslble, we wltness a sudden atiention, or in
fact, an intense politieal offensive Dy the United States In
the Middle East regilon. The United States immediately comes

up with a peace proposal, and plans extensive and concerted
short term and long term measures at such a pitch that the
whole State Department pets relocated Lo Middle East! and
Kissinger, ag the highest representative of the United States'
forelgn policy, chennels, with special tenacity and persistence,
a1l his efforts towards striking e compromise beiween the
contending parties. The United Sitates’ Middle Fastern policy,
at this stage, becomes the most declisive element in her foreign
policy while her relations with Europe, the Soviet Union and
the counirlies of the region all become overshadowed by her new
policy in the region (1).

It is interesting to note thet after the Parls pesce agreement
{ vietnam ), at & time when it was difficult for Kissinger

tc predict the new conditions brought about by the war, he had

of the Soviet Union‘s future foreign policy in the Gulf

on the basis of your analysls of the above guestlon having
zlgo in view the Soviet Unlon’s sum up of its policy in the
Arablan Middle East as well as the fact that the contra-
dictions between the United Staltes and the Soviet Union

in the Gulf - hence, the contradictions betwesn thelr
respective allies and factions in the Arablan region of

the Middle Fasi- have tsken & more critical form.

1- Analyze the effects of the October war and the oll crisis on the
relations among the U.5., EBurope and the Sovield Union.
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gaid "Just me the Vieinam pesce reguired long years of negolise
tions, discussions and...., 8 pesce in the Middle Fasi will
likewlse call for as many or mopre years” {the content of Kissine
ger's statements in our words),

1t was all clear. The United States that had not yei been able
to achisve promising peliticsal pepetration in the developed Arab
countries due Lo her support of Israel and the siate of war bete
ween the Arabs and Israel,(and that had even increasingly lost its
position due to Israel's excessively aggressive policy) (1), could
only rely on her iraditional footholds in the reactionary Arab
countries of the region that generally had a feudal-colonial
societal make up. Whereas now, it can obtain new footholds
among the growing Arab boureosie after this compromise between
the advance Arab reglimes and Israel, and above all, betveen
Egypt and Israel, That is, the United States can, over & lon-
ger period of time, secure the largest and at the same time the
most dependable and solid bridgehsad for penetration in the
Arapian Middle East ag compared 10 such rotien regimes as
Arabia, and secure itis inieresis of more of & long term nature
by making the economies of these couniries dependent on the
UInited States - someihing welcomed by the bilg Arab bourgeoisie

{ who had not so far been asble to completely consort with the
United States for the same reasons). The realization of such
goals, by no means in fact, could have been an lamediate task
for the United States’ policy in the region before the outbresak
of the war., Kissinger's siatemenis as to the protractedness of
peace prospects In the Middle Emst when signing the Vietnam
peace accords, as well as the United States' harsher policy
towards the Arabs up until the outbreak of the war, can support
this view. That's why, to correct its monetary and economic
position, and to bring its European and Japenese rivals to

their knees, the United States englneered the energy crisis;and

in 8 sbort span of time, succeaded in stretching it over the
oceans to the dry desseris of the Middle East. The Unilted
States eagerly walted for alluring uproars from the oil lords
to follow, but suddenly confronted another uproar: the thunder
of guns and the rattle of machine gung, This time it 1s the

i- The contradicilions beiween the U.8. and Isrsel cen be anslyzed
in this perspective as well sas in the light of the pressures
exerted by U.S. satellites in the region such as Iran to avoid
8 crisis situation in the region.
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Arabs who started the war. However, the U.5. foreign policy
makers did not lose their composure in the face of this seemingly
very strenge and unexpected development. This could well have
been & predicteble future development, anyhow. Therefore, with
gxtracrdinary flexibility snd a sudden turnsround in its Middle
Fastern policy, U.S. diplomacy was now able to fully{properly
and in the direction of its interests) discern the new conditions
brought apout by the war,

What were these condlitions ?

I=- The Arab bourgeolsie, wiih the Egyptian bourgeoclisle at 1its
forefront, that had succeeded in gomevhat guieting iis historicel
complexes thanks to its phased and preliminsry victory over Israel,
was now, more then ever, getiing ready for & compromise. So far,
it had suffered painful blows from the expsnsionist pollicy of the
Israell zionism that had torpn to pieces the Arab homsland - the
sacred property of the Arab bourgeoisie{as seen by them).

Tsrael had blocksd thelir necessary growih and expangion and

had been constantly threatening thelr vitsl sources of nourish-
ment and growth., At the same tdme, the succeslve defests Isreel
had inflicted upon the Arab bourgeoisie since 1948, had enveloped
then in an sura of impotence, helplesspess and defeat. particu-
larly the six day war of June £7 was to deal the mosi painful
blow to the Arab motherland as well as to the quite appreciable
interests of 1ts groving bourgeoisie (1), "Therefore, the bour-
geoisle decided, thereafter, to mobilize all its capabilitlies io
return such blows. To coampensate or not to compensate these
defeats, no matter how, was now a matter of iife or death for
the bourgeossie. The predictions of objective political and
military analysts who right then saw the 1967 war as a prelude
to another war which had to break out anyway, could bhe analyzed
on this basis{ no matter if Israel would start the war- an

of fensive sirategy lvstead of a defensive one- or if the Arabs
would}. Thus, the nucleus of the (ctober war was shaped in the
June war.

But the October product, this immature infant{of June to Oct.),
was a deformed war. Why 7

l- What are these interests 7 Discuss it clesrly and factually
(2 numerical analysis of the question).
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Because the Arab bourgeoisle, 1in mobilizing its capabllities
and in rallying its most important forces, has always falled

to mobilize the most fundemental and decisive forees, that is;
the toiling Arab masses. In fact the Arab bourgecisie{Egypt),
particulsrly after ¥agser, increasingly slienates itsell from
the Aralb masses and increasingly divorces 1ts interests from
those of the masses. there is no longer sny of Nasser's petty
bourgeois socislism that had at one time sowmewhat pleced
topether the wretiched Egyptian soclety, and had become the
beascon for ithe progressive Arab clreles, petty bourgeois intellec-
tusls and the lower middle classes by virtue of what it had been
able to accompilsh. The Aradb messes are now more than ever
being put under the yoke of capltal and its crumb seekers, that
is, the buresucrats, technocrats and high level militarists.
The invisible links of economic dependence are shackling them
in subjection to capital instesd of colonialism. For this

very simple reason the bourgeoislie cannot depend on the messes.
Its bigegest weapon is capitel, itechnique and sophlisticated
millitary equipment. These weapons cbvicusly look so slugglsh
against the most poverful technical and Tinencizl might of the
world.

However, by purging the left political factions, undoing the
Nasserian socialism , and achlieving desirable economic libera-
iism, the ruling Egzyptisn bourgeolsie has established stronger
ties with world capltalism and now percleves thelr interests
betiter and thus, within the context of such interests, is
willing to accomodate concessions in iis gosls and dewsnds.
Concessions that are by no mesns small when Jjudged in the
light of the wvery lofty demands of the militant Arab petty
bourgeoisie. In fact, the bourgeolsie neither can nor wishes
to be a8 toltal protector of the belrayed righis of the masses
of the Arab people, and particulary the Pelesitinians. For the
Arab bpourgeosie, therefore, the war is not a strategle goal and
will not be fought till the total defeat of the enemy, but
rather, it is a tactfeal mesns with limited scope and tran-
sltory effects{ and basically couldh't be otherwise for the
same reasons) {1) for it is quite obvious thet Israel will

1- The hesitation of Egypi's army command o keep up &
plenned and persistent offensive against the disrupled
Israell army demonsirailes the lack of sell confidence
of the ruling Fgyptian bourgeocisie, and ii{s essentially
collaborationist position.
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naver make any concessions when 8% an sbsolute position.
Therefore, the rond to a general compromise has o pass thru
the trauma of & war, a victory, even If 1t is a temporary one.
Egypt seeks 1o force Israel ito making & minlmum concesslon,
at least at a certaln stage or with a certaln dimension, by
enjoying s superior position. This is the very position the
United States realizes very well., Thet is why the Arabs

are never condemned In this war by the U,5. as agpressors,
Nixon even pralses the couramge of Egyptian soldlers, and on
Oet, 25, when the blazes of war had not yet died down, tells
Michel Jobert "The circumsisnces that have caused the war
wera clearly not dispensable for the Arabs, and it is necessary
for Israel to make some concessions in future nepotiations.”

The war did not contain any threatening element for ithe

crisis stricken U.5. caplitelism, provided they behaved with
some political sagacity. Thus, even the dumbest of American
politician could afford a satisfied smile at such developments!!
According to them, the Middle Best tangle had been undone.

I1- The second aspect of the problem was lsreel. The Americen
calculations on this front vere more clesr-cut bul proceeded
more slowly. The stubborn Israeli leaders would not so easily
give in to conslderstions direcily ascociated with the United
State's(not Israel's) interests. Tbey even considered the
compromise between tha Unlited Staies and the Arab bourgeocisie
to thelr disadvanisge, for essentially the very foundations of
Israel’s existence that ealways and everywhere posed Isrsel ms
rightful, always advertized her as invincivle, and considered
her constant aggresslions and expansionism Bs an elemental
component o©f her exlstence, could not agree with considerations
that requlred of her concessions snd retreats. This was in
contradiction with the dowgmas end idemls of zionism.

According to Goldman "Israel's unfortunate problem is that for
over twently yeers its leaders bave imposed on thelr people views
and ideals{illusory and unreal} thet are totmlly divorced from
the constantly unfolding realities.” (1) That's why we wliness
peliticel instability, sharpening of Israel's internal contra-
dictions and & so-called natlonal disruption immediately after

1- Refer to Goldman®s recent series of articles in early
May issues of Kayhan.
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the Qctober war. Of course, the American leaders are more
realistic than those of Isramel, for they entertain more long
term maltli-dimensional interests. If, therefore, there 13 no
dispuie as to the existence of disasension petween the United
States and the Arabs on the Middle Emst problem, 1t should be
likewise noted that the position of the Unlted States on the
solutions for the problems of the reglon, speclally after the
67 war, has beesn totally different from that of Israel desplite
the United States' politiesl, economic and militery sssistmnce

to Israel.

As we have alresdy discussed, Israel could not reslize ail the
considerations stemming from the strategle interests of imperia-
lism in the region, while the U.5. bad reciprocally burdened
Israel az the basle plllsar of 1ts imperialist structure Iin the
Middle East. This was the very contradiction that had stripped
the United States' diplomacy in the region of any directness
and penetration capabilities during the years after the 67 war,
and had forced her into eadopting & sweet-sour policy spainst
the Arabs. And it was again this very approach of Israel that
was necessarily driving the Arabs towards the Soviei Unlon,
according to the Upnited States. That's vhy when Kissinger was
asked about the Middle East after signing the Vieinam pesce
accord, he portrayed a vague, distant and disturbed prospect
with chances of tranquility and peace far away.

But now, the war hed changed the situation., Specislly the
military victories of the Arab armies had threatensd much of
Israel’'s political, military snc ideoclogical dogmas at its
base. Eric Rouleau- a commentator for leMonde- writes in one of
his articles:"Since the United States' dominance over Israel

1s more prevailing, her capabllitles of pressuring Israel is
likewise more difficult.”

Eric Rouleau offers a very interesting comment on the United
Stat's position in regard to Israel. As we have discussed,
however, the war had ¢remted the conditions for the United
States 1o bring pressure on Isrsel too. That's why, when
after the end of April, Nixon sent some urgent messages to
Golde Meyer, each time demanding a more moderated approach,
Israel realized that it was all over now. According to
Westerners, the October war made Israelis waske up to the
objective realities 1!, and this was precisely not only what
the collaborationist Arab bourgecisie expected, but also what
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the Unlited Siates watted for.

Thus, the United States launched Iinto structuring & new
diplomacy in the region with 8 fresh scope and enjoying &
new foothold- the collaborationist Arab bourgeoisie and an
Israel which has now become more reslistic,
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THE INTERCONNECTION BETWEEN THE ARAB OiL BOYCOTT
AND THE MONETARY CRISIS OF THE U5

In previous chapters we discussed some fundemental guestions,
that is, the nature of ithe monetary crisis and the reasons

for the decline of the U.S5. monetary position, as well &s the
objectives the United Siates sought by englneering the energy
crisis,and its close connection with the Arab oll boycoti, as
well as the causes and conditions that developed into the Qecto-
ber war. As o the October war, we even went oub of our way to
offer a brief analysls of the poliitical repercussions of the
war, particulsrly 1ts print on the U.S, diplomacy in the region.
Though this was s digression from the baslc theme of our dis-
cusslon, nevertheless, in view of the close interconnecilon of
the problems of the region, it could as well throw light on
other aspects of the fundemental quesilions we have been dis-
cussing. In this articlie, we will now try to briefly discuss
the mechanism of the connection between the energy crisis -

in Tact the 01l boycott crisis-, then, the price increases of
the Middle East oll, and the monetary crisis of the United
States.

The guestion I8 this: What tanglible, direct and evident effects
does the Arab oil boycoti, that led to a reduction of oil supply
to the West and to sn increasse in the Middle Fast oll prices,
have on the Unlted States' economy 7 How is the energy crisis
transformed Into the Arab oll boyeoilt and increased oll prices
and how does Lt serve to remedy ithe monetary and economie prob-
lems of the United States 7 Why & lessening in the economic

and monetary orises of the United States depends on an inten-
sified epergy or oll crisis ¢

It 15 in the context of the answers to these guestions that
Shah's position sgainst the oil companies and the {rue nature of
his recent monetary proposal( the International Fund to Assist
Undeveloped Countries) will become apparent. In an article in
garly 73, Willlam Casey « the under secretary for economic
affalrs of the U.5, State Depariment - writes:
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"last week in Tokyo 101 nations embarked on & broad cooperative
ef fort to expand world trade by scaling down barrlers.

Next week at Nairobl 126 nations will review and set the future
course of a brosd cooperative effort to reform the world

monetary system.

Todasy, at internatlonsl meetings of this type, & great deal
of discussion in the corridors and before and after plenary
seggions turns 10 energy and how 1o assure an adeguate
supply to mest the worlds growing nseds.at prices which will
not prove damaging to trade, monetary stability, and con-
sumer living standards.

In the discussion on all three of these vital subjects, trade,
money, amd en&rgx,(everywhere the emphasis {8 ocurs) there is

a common need Lo arrive at an agreed system which would digstri-
bute burdens among natlong and avold the kind of heavy pressure
which can disrupt the system.

In the trade negotiations, we look for a safeguard system
to provide time for firms to adjust to sharp breaskthroughs
in technoleogy or other forces suddenly altering pabterns of
trade.

In a monetary system, we need an adjustment process which
will provide assurances that both surplus and deficit nations
will alter their exchange rates or economle policies prompily
enough to bring thelr reserves and currencies into line and
avold distortions in trade. The adjustment process must also
operate gredually enough and with enocugh predictablility ss to
time and unpredictability as to method to make speculation on
exchange rate changes less attractive in the future than 1t
has been in the past.

The structure of international cooperstion is not as well
developed in energy matiers as it is in trade and monetary
matierstf But the need has become manifest to most nations,
both consumers and producers! Work has begun to define how
international cooperation can reduce the risk of disruption
and provide the basis for diversifying and expanding our
gources of energy.”

This article, written in early 1973, that is exactly at
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a time when the United States had sisrted a new policy to
remedy its terrible and very unfavorable monetary and ecanoe
mic situation, discusses the Unlted Steites’ economic line
regarding three basic areas, namely, the question of money,
world trade, and oll which,according to this official economlce
suthority , are ilnseparable from one another in the confines
of U.5. economy and tremendously affect It.

Casey tenacliously proposes that an agreed system in whai he
calls  the three vital areas of itrade, money,and energy should
be worked oul that would distribuie burdens among notions and
avold the kind of heavy pressure in one part that can disrupt
the whole system. One canclearly see thru this proposal{and
more delicately, thru this article} the intentions of the
writer when he talks aboubt distributing burdens and avolding

the kind of heavy pressure, as nothing but requiring the

United Stetes’ European and Japanese rivals and ihe undeveloped
countries of the thirld worid ito sbsorb the menetary and trade
erigses of the United States. Particularly, when it comes to the
oil provlem, he finds the structure of internmsiional cooperation
not adeguate by any means. This shows that Mr. Casey obviocusly
has interesting and very fresh ideams about planning & newv struc-
ture to secure international cooperation on energy.

After reminding Burcope, somewhere else in the artiecle, of Ameri-
can generosity{American oil aid) during the years 1956 thru the
months the Suez Canal was closed in 1967 around the six day war,
actually trying to find some Justificatlion for future Japanese
and Buropean concessions and reciprocity, Mr. Casey then goes on
to elaborate on this new structure:

"The economliss of the major energy consumers- Burope, the United
States, and Japan- have become 50 interdependent that s sharp
reduction in energy supply inflicted on any one of them would
sutomatically inflict demapge by disrupting the trade, the supply
sources, and the markets of the others! So we can view an equi-
table emergency sharing arrangement as a safeguard in the energy
trade which can build confidence and lesd to cooperation in other
areagt”

If we sirip Mr. Casey’'s profound statemenits of its diplomatic
Jargon and unvell the metaphoric langusge, necessitaied by inter-
national protocol, we can then find that, as the United States
sees 1t, unless her monetary,cusioms.and trade measures of T3
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and_Th are csunied with her coml&te dominance over the ecgnomy

S¢ Tar, she has succeeded Lln convincing, or actually forceing,
Burope and Japan to assume s cerialn burden off the Unlted
States s to her monetary and economic crises. {1) (Refer to
the first part of the article)

But, in facit, 1t is oll that 1s the Achilles heel of Burope’

and Japan., The United Stated knows very well that the oil

that flgods off the seething wells of the Middle East deserts,

has so greatly contributed to the spesdy advances of the Europ-
pean and Japanese economies at those much higher rates. Accor-
ding to svallsble official steitistics, Furope's and Japan's

oil imports exceed 600 million and 200 million tons respectively,
while the United States with its daily need of 16 million baerrels,
or 800 million tons & year, imports only about 1L7% or approximately
136 million tons. If we note that only 6% of this 17%, that is,
less than 10 million tons is imported from the Arab countries of
the Middle East, then we can realize the tremendcus importance

of Europe's and Japan's economic dependence on the Middle Fast
0il as compared with the Unlted States’ very insignificant
dependence on the same oil. After sll, the United States can
sasily mansge to save the 10 million tons of oil, or it can
provide it by incressed internal production, or from other sour-
ces;, or by Ilmporting Lt from Venezuells, and thus, counter any
kind or form of erisis and disturbance. Bui what is there that

1~ To appreciate the significance of the impsct the United
States’ new trade and monetary policles have had on the
economies of the European industrial countries and Japsn, it

would suffice to note that for the first time since 1965, Japan
recorded & deficit(a small amount) in her balance of payments in
Aug. 1972. Of course this deficit cennot indicate a trend to-
wards a chronic defieit, but, at any rate, it can show that
Japan's economy has been forced to move towards less exports and
more imports by the United States’ economie pressure. The avai-
lable statistics show that this new trend is visible more in
Japan's trade with the U.5., otherwise, Japan's trade balance
with J members of the Common Market still enjoys = surplus.
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fSurope and Japan can do with their 800 million ton needs 17

Now 11 we take into asccount the fact that almost over half of
the shares of the Middie East oll are owned by American compa-
nies, then we can furiher realize the magnitude of pressure

the United States can bring upon its economic rivals of Furope
and Japan on many sides. No wonder Mr. Casey starts off his
pompous article by declaring the three problems - money, trade,
and oil - insepsrable from one ancther, and confidently warns
that a disturbance in any of these three i{gpues will influence
the economies of all Buropean countries and Japan, plausibly
including the United States In the list. Or he warns that if
pressure 1s brought upon one segment{that is, if the U.S. is to
suffer any pressure In monetary and trade areas) then you, too,
will face disturbance and disorder in other aress such as oll. (l)

However, the FBureopean and Joapsnese allies of the United Siates,
thet ig, the chiefs in Parls, Bonn and Tokyo , are noi prepared

to listen %o Mr. Casey's and his colleagues’ advice. They have
already glven much more concessions and no longer want to |, or

in fact can, take such & warning on the part of the Unlted

States serious. And that's when the chlefs of the United States’
imperialist policies roll up thelr sleeves. In previous chapters
wee discussed this area of the United State's measures, that is,
what leads to the structure of internationel cooperation asccording
1o Mr.Caseyi! As we discussed before, its preparatory stage
vegineg with Willlam Rogers® important speech in Jan 73 wherin

he introduces the energy crisis for the first time. In April of
the same year, Nixon sends a message to Congress and formalizes
it Standard 01l of Californie warns 1ts shareholdersand the
people , and scares them about s contiuation of cold relstions
between the United States and the Arabs. But the U.S. policy
agalnst the Arabs takes such an increasingly hostlle course ithai,
according to Western apalysis, 1t leaves the Arabs with no other
recourse but to use the oil as s weapon. The epnergy crisis trans-
shapes intothe ofl boyeott crisis. On the one hand, King Falsal
issues an uliimatum to the United Siates, Europe and..., and: threa-
tens them to cut the oil flow, and on the other hand, the Shah
trumpets grievances about Inflation, low oll prices, and the need
to determine oll prices on the basis of supply and demand. Thus,
the two principal pillars of reaction in the region are set into

1= Qur interpretstion is confirmed elsewhere In the aforemen-
tioned article.
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motion in pursuilt of the imperlalist goals of the United Staies.

An interesting point that can clear up any ambiguity ms to the
questions arising from the Unlted States' new policy in the region,
is the strongly diverging and varying positions taken by the Shah
on the oll problem that change in tune with changes In the United
States' oll policies. While this can indicate the extent to which
Shah and his traitor regime are dependent on and act &g & puppet
of the United States ., 1t can also tell us more mbout the functio-
ning mechanism of ithis policy in the reglon.

The most importent point that demonstrates the Shah's diverging
positions in the oll problem in a space of less than two months,
iz the period between slgning the new agreement on the purchase
and sales of oll in July 73 and the Kuwalt negotlations in Sept T3
where the representatives of the oll exporting countries uaila-
tersally increased the oll prices in complete support of the reac-
tionary front of QPFC, namely, Shah apd Faisel.

In Aug 73, following Sheh's ultimatum on Jan 26, 73  that left
the oll companies with two options{hie speech on Jan 26,?3}, the
previous agreement between Iran and the Consortium -concluded
since 1954 (after pyg ,. 1953 coup)- was revoked and s new agree-
ment was concluded with those companies. At ihat time, the Shah
didn't ey anything about the snnounced increases of the oil
prices on the besis of supply and demand. The 1nk had hardly
dried on the agreement when ihe Shah made a turnarcound after
only 30 or 40 days and considered raising the price of oil by
the uniimateral discretion and declsion of oll-rich countries,
even without the oll companles having any say in 1%, So, on

Oct 16, 73, oll prices and the share of the oil companles from
the sale of each barrel were declared unilaterally for the flrst
time in & conference of thé representatives of the olil exporting
countries of the Perslan Gulf area in Kuwaii. These prices were
approximately twice as high as the previocus ones, but the srti-
cles of the common communique allowed for still further price
increases. According to 8 couple of the articles in the commu-
nigue, firs¢ly, prices ip ihe future would be determined on the
basls of supply and demand, and secondly, they would be subject
to revision every three months{to allow for inflation and....).
The October war and the further aggravaition of the situation

in the region produced favorable conditions to further fan the
flames of o0il and the wealth of the oll exporting countries,
Thus, the prices declared for the Persian Gulf oil in October
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were roughly doubled again in December of the same year {(roughly
three months efter October) in another conference atiended by the
011 finasnce ministers of the oll exporiting countries in Tehran.
Thug, ithe price of the Persion Gulf oll increased more than
threefold during the last three months of 73 {Oet, Hov, Dec.).
Thru numerous interviews, conferences, lengthy and pompous
speaches, the Shah all along posad himself as the protector of
the hitherto denled rights of the oll-rich countries, and empa-
sizes the need for increasing oll prices,even the right of
determining oil prices by these countries.

But the guestion still remains thet why the 3hah didn't talk
about any such thing when signing the new oil agreement in
Aupgust 73.

The answer is.clear. Tt should only be noted that the sel of
reasons and condlitions that led Lo the revocation of the pre-

vious agreement with Consorftium  and to the conclusion of &

new 20 year contraclt Tor the purchase and sales of ¢ll petween

Iran and the oll companies, were guite different from the set

of reasonsz and conditions that necessitated the raising of oil
prices to levels three times as high 1n a space of less than

thres months, and that they originate from distinelly different
oblectives. As far as the revocation of the old agreement

between Iran and Consortium is concerned, the long term inte-
rests of the oil companies who are aspprehesnsive about the un-
stakle situation in the reglon and vorld {nflation, and the
Interests of the growing Iranian bourgecizie have, foremost,

oeen taken Into account. In addlition, the expiration of the

old sgreement was only 5 or & years away{the agreement with
Consortium was to explire in 1979}, and according %o & colonial
tradition, companies always impose thelr coloniasl terms, of course
with some fanfare and propaganda, with a new agreementfor a much
longer period of time pefore the expiration of any agreement by
revoking the old ones. Some of the clear examples of this colopisl
tradition are: the revocation of D'Arcy agreement In 1933 immedimte-
ly followed by the colonial agreement that added 30 years to D'Arcy
agreement, or the draft agreement of Gos-Golshaian ihat was
presented to the 1hth national assembly but was dropped thanks to
Dr. Mossadegh's efforts, or the 1954 Consortium agreement ibat
guarrentees, by concluslon of a pew agreement, oil supply for 20
more years,

In the new agreement , the main emphasis lies on the means and the
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tonnage of oil supply o the companies, not on oil prices. This
agreement does not deal with oll prices at all, thus keeping them
al their previous levels. But the tonnage of oll supply has been
worked gut on the basis of internnl needs that will be steadily
increasing over the next 20 years. For example: while in 1973
over 95% of Iran's output of 5,316,000 barrels & dsy was exported
to forelgn countries, in 10 years time, that is , in 1983, about
90% of Iran's production of 7,600,000 barrels will be exported.
Tn 1983 the internslconswmption will amcunt to 710,000 barrels

a dey vhich shovs & very intensive planning for the growth of a
comprador bourgeois economy in Iran. (1)  But the sudden and
dramatic price hikes of oll 1s more the logical extension of the
very policies the Unlted States carries out in the region in pur-
sult of that very new structure for cooperation which is in trou-
ble as to energy as compared with the other two areas according
to Mr. Casey, rather than being the result of the needs of the
bourgecisie of such countries as Iran, or the pressure exerted by
the ruling Arsb petty bourgeoisie, or generally the result of the
rage and Indignation on the part of different factions of the
oil-rich Arab countries against the western friends of Israel (2).

Faisal mnd Sheh, ithese two plllars of resotion in the reglon, are

taking complementary missions in furtherance of the United State's
crisis-bringing policies in the region.

Faisal converts the U.5. engineered anergy crisis inte the Arab oll

1= The sbove flgures are taken from & table in Etelast paper
in July 1973 where the oll production reaches iks peak of
7.6 million barrels a day i{n 1984, mnd then, drops to the
small figure of 1,505 miilion by 1943,

2« It should be noted,ofcourse, that increases in oll prices,
as we shall see later, will have important effects on the
econcries of the reglon. In Tran, for example, 1t will fur-
ther the growth of the coprador bourgecisie and lend to its
expanded political and economic povwer. Analyze thege effectis
as to both their positive(strengthened Tranian bourgeoisie and
its results on the internal and foreign policies) and negotive
(the resuliing inflation,the growing dependence of other areas
of economy and production on oll, eand the increasing depen-
dence of Iran on a single product economy) aspects.
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crisis, naturally resulting in reduced oil supply to the West (1},
and the Shah acts to forward the crisis by Jacking up the oil prices
to levels as high as three times over whei they were before.

These actions, of course, meet with strong opposition from the Eu-
ropean countries, For example, when the first speculations about
raising oil prices were alred, thé BEuropesan couniries , by various
means, volced their bitier dissatisfaction &% possibvle price hikes
of oi1l{ following the reduction in exports) and some of them even
threatened to counteract by ralsing the prices of their industrial
products,., Thus, when the oll companles, or in fact the European
o0ll companies{which are chiefly state supervised contrary to those
of America )} refused negotiations with oil-rich countries for
revising the declared prices for the Gulf oil in late September T3,
Shah voiced the right to unllisterally fix the ¢ll prices and deter-
mine the shares of the companies, bthus pubting Furope in & falt
accompli position( the Oct 73 Kuwalt conference snd the decisions
reached there) (2) enjoying the full support of the United States.

Of course, the United States stands to lose certsin things in this
game the most important of which are:

I- Transfer of the price control system from the companies to the
olli-rich countries of the region. It is true that otherwise

the EBuropesn companies would resisi measures that Intensified the
erisls, especisally the price hikes, but the ¢ld system, at any
rate, preserved the solld position of the companies including the
American ones sgeinst thoss countries, speclally the extramist
Arab countries { according to Western authorities). This will
not be so easlly possible now with the newly introduced practice
of unilaterally fixing the prices by these countries.

1= The Scoviet Unlon snnounces iis support of the Europesn coun-
tries against the United State's oil encirclement, although,
in general, 1t stands to also substantislly galn from the
erisls of the Arab oill boyeott and the o1l price hlkes, by
itself being an oll exporting country.

2= Capltalizing on such a speclal situstion, Shah naturally

embarked on extensive propagenda to portray his ideals as
anti-~colonial, thus making it difficult for even wmany poli-
tically enlightened pecple to see thru his real position.
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II- By the help of the most reactionary olil-rich countries and
thanks to the contradlctions between the U.5 and other caplia-
1list blocks, the progressive Arabcountries, foremost Algeria
and Lybis, mansged to reap some gailns out of all this. Galns
they could never imsgloe to realize 50 easily before.

I1I~ Probably the most important negative result the new oll
policy of the United States has broughi to her is the intesi-
fication of ithe coniradictions between Eurcope and the United
States. In fact, the process of intensification of sll the dis-
putes and contradictions between Burope and the United Stales at
this stage ,that mpekes Jbert~ the French forelgn minister- to
confront Kissinger in the most serious manner as a symbol of an
Independent Europe, starts right from the time the oil becomes
the issue. 1In other words, the United Ststes falls in one of
her most lmportant gosls, that is, appropriating for herself

the control of world oll trade and using it to exert pressure

{ other than using the other two means of money and industrial
trade) the substance of which was extracted from William Casey's
statement which was deslt with at the begining of this
sriicle. The European ccountrles strongly react to the lremen-
dous Ilncreases of o0ll prices and to the encirclement by the
sbove mentloned policles of the United States concerning the oil
question. The numerous protests and verbal threats are not the
only cutcome of such reacitlons. By concluding & sevies of blla-
teral agreements and coniracts with some oll-rich countries, in
practice they launch countermessures agalnst the United Siateg
oil encirelement. The billateral oll agreement between Japan and
Irag that provides for a billion dollar ald for Irag, or the bi-
lateral agreements between the Furopean couniries snd Kuwalti
and.... that generally Invoked great political and economic indig-
nation in American circles, are good examples of these practical
countermeasures by Europe asgainst the United States{ A thorough
anelysis of this area requires a close examination of the contra-
dictions between Europe and the United Stetes which csnnot be
dealt with here in our present discussion). The United States
that finds the situaiion out of hand, naturclly tries to reestab-
iish its control over the situation by various means. For sxam-
ple, it hastily cells & conference of the blg Furopean oil con-
suming couniries in Washington to adopt a single energy policy.

In fact the United States vas planning to bring the caplialist
countries under its economic reign again by threatening and
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appeasing the big industrial Western countries, but was coonfronted
by the furlous French foreign minisiter, and thus the conference
generally falled by not being able to issue a common communigue.
These werée the negative and disappointing ascpectis,

However, the United Si{ates had gsined so many other things that
could keep her quite satisiied in the deal.

What was it that satisfied the United Simteg 7

g+ mring the Arasb oll boycotit, the oll supply to the iited States
not only didn't stop(despite all the propaganda and the fuss), but
during the war there was practically more inflow of oil. In addition
to the impliclt admission of the official American economic sources
as to the above fact, and the statements of informed sources in

other countrdies, later Investigations showed that on Gct 5 - one

day before the Middle East war broke out - the internal oll produce
tion of the United States was 9.30 million barrels a day which
dropped to 2.31 million barrels the following month{these figures
were taken from April/May issues of Kayhan). This downward trend

of internal oil production can have itwo interconnected reasons.
Pirstly, to show that the crisis was 2 real one and bring pressure

on local small consumers and consequently pave the way for increasing
oil prices which entirely bepefited the Companles. T make the ori-
sis look natural, the reduction in internal oll production was con~
cesled from the Amerlcan as well as foreign public. Secondly, thanks
to its polltiecal influence and 1ts extensive dominance over the
oil-rich countries of the region{Iran,Arabla)}, the United States
indeed had such enormous possibllities, even in the most criticml
gituation like & war - which 1t properly utilized~, that its oil
imports not only 4id not slow down(contrary to Japan and the Furo-
pean countries), but it actually increased., That's why, despite

all the fuss and the clamor about the Arsb oil boycoti - that lo-
gically had to bring about incressed domestic production-, instead
we {ind a decreased domestic production.

b~ Subsequent studies revealed that the profits the six big Ame-
rican companies { Standard 011, Gulf, Texaco, Standard Oil of
California, Mobil and Occidental} which have the monopoly of
production and sales of ¢il , including that of Jran and the
Middle East, pocketed during the three months of the oill boycott,
that is, since the outbresk of the vwar and the beginning of the
frantic price multiplications, have been 60% to 120% higher than
the corresponding three month perlod of the previous year for each
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of these companles (Figures taken from Kayhan). The net profit

{ note that net profit) figure for the five major American com-
panies during the first three months of 1974 can demonstrate the
enorpous prolits of these companles during and nfter the war,
According to official figures, the net profits of these companies
during those three months have besn 2.136 pillion dollars which is
nine times greater ihan the average income of these companies
during the first three monthe from 1958 to 1972. In other words,
il ithe anncunced prices Incresse threefold during the last three
monthe of 1073, the share of the Amerlcan companles (0, lmmed-
{ately Increaseg ninefold!! due to reasons related to the market
mechanism as well sas to the incressed sales. Revelations and dis-
closures made by certain liberal Western clircles, including fme-
rican liberal circles, asboub briberies and Zaki Yamani's collusion
with the oll cartels, further reveals the colossal profits the
American cartels pocketed durlng the oil boycott and the period
of price hikes. Those same clrcles have called the profits of

the cartels shameful.

c~ We have already stated that Japan and the Furopean countries
are the maln importers of the Middle East oil (800 million tons

a vear). It is obvious ihet these price Increases bring very
heavy pressure on the sconomies of these countries In that they
push up the prices of thelr export products. Considering the
Unlted States' meager dependence, or actually its non-dependence,
on the Middle East oil, American commodities regain competabivew
nees a8 to Europesn and Jepanese commodlties due to the increased
prices for the production goods of FPurope snd Japan, thus, affec~
ting world trade transactions in & direction favorable to the
U.5. Remembering the continuous and downward trend of the Uni-
ted State's balance of payments deficit (discussed in the Tirst
chapter of this book), the economic and particularly the mone-
tary results of such & shift in world trade 1s so significant
and vital for the United States that 1t influences all her poliw
tical considerations on & global scele as well as her plans and
the economlc-monetary calculatlons on the domestic scene,

d= One of ithe most positive resulis of the energy crisis for the
United Btate's economy 1s the refunneling of ithe dollars back Lo
.5, Tor Investment in other sreas of energy. This was ons of
the Imporiant problems on which Nixon's well known messape Lo
the U.5, Congress on April 18, 73  about the energy crisis was
baged. In that messape he says:
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" long term solutlons Include enlarging research funds to dis-
cover nev sources of energy, using stomlic and solar energy, ther-
monuilear fusion, and shale oil...”

Covering the éame subject, William Casey writes in his famous
report

" I also want to say a few words about aiternatives to conven-
tional gas and oil. The recent sharp Incresse in the price of
oll does have pesiiive aaﬁect§3 One of these {1) is it effect
85 a shtimalent to the development of domestic substitutes for

"
VIRV AT = o

In fact, the incresse in oll prices prepares the favorable eco-
nomic conditions for the development of those industries and
production lines that can be engaged when oll is substituted,
and now makes 1t economical what was hitherto completely uneco-
nomical. It should be noted that even in spiie of the crea-
tion of all the favorable conditlions, investment in this fileld
{substitution of oil)} is still not possible for Europe and other
industrial countriez, and it is chiefly the United States that,
due to certain reasons, can utllize these condlitlons and benefit
from lnvestment in this field. Briefly, these are the ressons:

Firetly - engagement in such fields of energy production requires
a very advanced level of technology. Only the Unlted States
tremendous techneloglical power can respond o 1ts requirements.

Secondly - except for England which has relatively vast sources of
coal, the United States Ls the only country among the industrisl
Western nations that by virtue of possessing sbout half the

coal deposits of the world and other very rich sources of solid
hydrocarbons{shale oil}, i sble Lo operate in this field.

Thirdly- The United States has vast domestic sources of oll
and gas{underground &s well as offshore and deep sea), and the
increases of oll prices now mekes 1t economically feasible to
invest In the exploration of these nev sources and thair exw
ploitation,

l- We explained the other amspecis in previous paragraphs. HNote
that this report was written even a few months before the
sudden price hikes.
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An important point that should be discussed is that the tendency
towvards 1ndustrial substitution for crude ol is not simply =
logical response to the simple and netural peeds of industry and
the daily needs of the people. Rether, it constitutes a goal
for the U.5, economy which has to be constanily reinforced by
glgantic projects. The globally gluttonous U.S. economy that
has so far fed on heavy and gigantic prolects such as the indus-
trial and militery needs of the "Vietnam war", or the massive
expenditures for atomlc weapons such as the expenditures for
producing multi-warhead missiles and huge atomic submeripes
and..., or the mammoth Apollo project { and thal these very
economic needs heve reclprocally necessitated the planning

and execution of such projects or wars and...), has now

found itself in & vaccum of nourishment sources!

The pelitical-militsry defeat of the Unitad Sistes in Indo-
chine and the expulsion of its helf s million-strong army
from Vietnam, the dvindling of delusive and illusory emotions
of the American pegple about the competition to conquer the
space, and the realization of its vanity and uselessness
(these delusive emotions were first instilled in American
people by Kennedy), or the nev agreements taking shape concer-
ning the strategic arms limitation (atomic) between the U.S.
and U5SE under varicus Internationsl and domestic pressures,
create the conditlions that slow down or altogether stop
investments in these fields and make the future of induse

tries 1in these fields bleak and hazy. S50, the Iinsatieble
dragon of the U.S. capitelism seis ltself {0 moition to de-
vour new preys. Such mammoth projects as Tenergy substitution”
can ag well supply such preys. To undersiand the enormity
of these projects, something that should please American in-
dustrialists, it would suffice to mention that just to enter
these Industries would require an investment of $300 billfon
(300,000 million dollars) over the next 10 to 12 years. So
far, thru hizs femous message o U.5. Congress, Mr. Nixon has
secured $10 billion earmarked as research and development for
coal energy.

fAs & result:

I- The increase in oll prices has made investments in other

areas of epergy production economical, However, as we have
aiready discussed, these investments will be channeled to

the domestic scene.
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2- For this reason (the increase in oil prices), the U.5. eco-
nomy which was verging on collaspse and recession can find new
lucrative aress which make its reactivation possible after
having been deadlocked in such projects as Apollo, atomice

arms and... This will lead to economic bloom for the Unitesd
States, and will contribute to 1ts better and superior position
in world trede. For example, by exporting new energy techno-
logy", the United Staies can contain its rivals under its domi-
nation and thereby regain iis superior trade position.

- Once more note the deep meaning of what William Casey consi-
dergd the thres interconnected problems of money, world trade,
and energy. {1)

e= Concurrent with all these problems and the significant
resulis mentioned above, yet another problem confronts the
West, particularly the United States. It is that very accu-
melation of substantial amounts of foreign exchange - specially
dollars - in the hands of oll producing countries the amgunt of
which will highly increoase as the oil prices go up. But whet
kind of singularity does this problem have for the United
Stetes, and why is it the United States that confronts

it in perticular, while we have already discussed the

much greater dependence of Europe on the Middle East oll 7

The resson is clear. ¥Firsily, the system of vorld trade tran-
sactions ie still based on the dollar. Secondly, enormous
guantities of dollars emounting to $100 billion lie in the
Europesn ceniral banks and the private accounts of individuals
and corporations that, in first place, will definitely be used
to pay for the Europeen o0il imports. Thus, the stranded Euro-
dollars will be, after some time, pipelined to the vaults of
the oil-rich countries of the reglon. To the United States,

1- It should be noted that exporting technology is one other
particularity of the U.S. as sgadinst Burope (refer to the
first chapter and ihe questions about the particularities of
.5. economy). For example, by exporting all-sutomatic elec-
tronic factories, atomic reactors,or computers, the U,5. exports
{ts sophisticated technology ~ which is only sophlsticated and
nysterious to other countries,specially third world countries -
st very high prices and thus makes much higher profits than those
countries which only export simple industrial products.
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however, Lhis phenomenon, that is  the transfer of the center
of gravity of the dollar from Europe to the Middle East,not
only 1s not a harmful phenomenon, but rather, 1f it is dealt
with according Lo American methods, it can be even very pro-
fitable' Put what are the American  methods here 7

I~ #ost of the oll-rich countrics of the region are under
bthe political-econamic, hence, military domination of the
United States. Firstly, with the better poslition 1t has
atiained with respect 1o the export of lis industrisl and
consumer commodities thanks to the ofl crisis, the United
States can absorb a larger amount of these dollars.

Secondly, &1l these countries procure most of their arms
needs{plus delusive needs) from the United States, The

export of U.S., war commodities and services to these coun-

tries constitutes large figures{ for example, note how Iran's
military budget and arms expenditures have been multiplying
parallel to and concurrent with the increases of 1ts oil revenue),
thereby providing the United States with yet added foreign
exchange

Thirdly, because of the vast U.5. invesiments in these coun=-
tries on the one hand, and the strong pelitical-economic depen~
dence of these countries on the United States on the other, any
Increasse of revenue in thess countries will directly end up in
the hands of their blg bourgecisie; and because ¢f the depen-
dence of thils bourgeoisie on the Amerlcan capltal, 1t will na-
turally increase the profitibility of the U.5. cepital., Thus,
at the same time that the economlc {end naturally political)
capabllities and the position of the bourgecisie in these coun-
tries suddenly increase with broad dimensions(specially note the
position of the Iranisn regime which has the most sulitable backe
ground for the development of capitalism among the countries of
the region), neverthless, such an increase of capabilities for
the development of the economic position of such regimes{contrary
to Furope) will not cause s destabilization of the United Statesg®
superior economic-political position in these countries.{why?)

I~ Englneering such plans and remedies as "International Fund to
Assist Undeveloped Countiries” or offering assistance and loans
Lo "International Moneisry Fund ihe implementation of which has
been chiefly delegated to the Shah. The purpose of such plans
18 to absorb the excess doliars of these countries, speclally
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those oil-rich countries that the United States cannot directly
impose 1ts views on them such as Algerias, Lybia, and to a cer-
tain extent, Kuwsit, and..., and that was the reason why this
suggestion was put Torth in the confersznce of the Ialamic heads
of States by the Shah., To this end, Iran takes the initiative
and deposits one billion dollars in the Fund.(1)

Hoveyda desls with 1t this way: "Iran will directly give loans
to International Monetary Fund with prevalent commercial terms
to ease the problem of the balance of payments of the world."”

And Witteveen - chalrperson of the Fund - says: "At present, we
are facing changes in the belance of payments that can seriously
change the world economy. The solubtion to this problem{improve-
ment of the balance of paymenis of the industriel and developing
couniries} was to receive the sxpess revenues of the oil produ-
cing couniries in order to help those countries which face defi-

cits in their balance of payments.” {Kayhan)

The sbove explanations that have been quoted from the most res-
ponslble representatives of world capitallsm and Its domestlc
puppets in Iran, clearly show the basic purpose of thils so-called
philanthroplc? plan of the criminal Sheh. As we discussed before,
the purpose is to encourage and wmobilize the couniries of the
region into correcting the moneimry position of the United States
end the deficit of 1ts balance of paymenis thru returning the
oil revenues 0 American banks and institutions under such titles
as "creating & fund” ete. The interest on these loans which are
generally long term and run for 25 to 30 years is very small and

1- To understand the "philanthopic and benevolent” nature of
Shah's plan for creation of 8 fund to assist the undeve-
loped countries, it would be betler to take a 1look al how
thess gpe pillion dollars sre L0 be allocated to the thres
aress « purchasing World Bank bonds, helping the Interns-
tlonal Monetary Fund, end assisting the undeveloped coun-
tries. AL first, it was pot known how much would be allo-
cated to each of these three aress. Even Amuzegar remsined
tight-1lipped about it with reporters until Hoveyda outlined
the amounts in his reply to Willy Brandt 1n Germany(Kayhan)s
Slightly over $700 million to the International Monetary
Fund, somewhere between 125 to 175 million dollars to deve-
loping countries, and aboubt 150 wmillion dollsrs towards the
purchase of the World Bank boods.
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stands at less than 2 to 3 percent{the Interesi on the money

Iran gives %o the International Monttary Fund 1s the same amount
according to Shah) while the interest rate of loans extended by
the Fund itself to other countries is about 12%. It is interesw
ting to note that with the mopey the regime gels for the oll, 4t
nas practically rendered more help, about $ 3 billion, to the
U.3. economy. According to Amuzegar - Iran's minister of finance-
Iran will be additionally helping the international liguidity by
a total of $ 2 billion in Th by paying off about $ 1 billion of
its previous debis before maturily dates, and by not using the
World bank facilities as well as other loans. So, it is $ 1 bil-
lion for Sheh's proposal, $ 1 billion for repaying the principal
and the interest on the previous loans before maturity, and fi-
nally not using & one billion dollar loan by the World Bank Iin-
cluded in the S-year development plen, amtotal of $3 billion.

Another interesting point here is the lack of the necessary ca-
pacity on the part of the oll-rich countries of the reglon to
accept and abszorb such gquantities of dollars. Since thesge coun-
tries have & very low level of production,contrary to the Indus-
trially advanced Buropean countries and Japan, they will easily
foce inflstion ariging from careless and unchecked inflow of
foreign exchange{earned by exporting a single product) {1). This
phenomenon, per se, nol only is not to the disadvantage of the
United States{or any other country with a higher economy having a
certain influence in these countries), but because of the seriocus
guestions it lays before these countries and the solutions they
are compelled to adopt to rid themselves of such pressures, actu-

ally it turns out entirely and directly to the benefit of the United

States {or the dominant economy). Increased imports, giving cre-
dite and long term forelgn loans with easy terms, investment In
other countries, and... are among the soclutions imperialism lays
ocut for them. Of course, some of these countrles are even unable
to go for such solutlons because of their decrepit socieisl siruce
ture and lack of proper humen and geographic capabilities (like

- Explain the mechanism. How does the forelgn exchange earned
by exporting & single comnodity, as the most principal part
of the exports of & country {ilke oll in case of Iran, and
copper in case of Chile), generate inflation 7

Analyze Mossadegh's thesis of "economy without ofl" in this
perspactive.
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Arabis), and, of necessity, deposit a major porticn of their

money in forelgn banks and get the interest!! vheress countries
like Iran that have favorable conditions for capitelist develops
ment, while they can opt for such solutlons within certain limits,
they are nonetheless going to be finally victimized by the omincus
inflation {1). Thus, this sction of the Shah, together with
Iran's recent Investments in the African countries of Sudan, Congo,
Zaire, and a $ 300 million credit to India, flow from that very
dual necessity {disburdening the strangulating pressure of the
inflation, and the needs of the comprador and groving csplislism
of Iren{z), and at any rate, will be to the mdvantage of the

United States.

I7I~- The third and perhaps the most important long term sclution
the United States has worked out to absorb the dollars of the
oll-rich countries is the solution that has been introduced under
the title of " pertnership of oil-rich couniries of the Gulf area
in the capital of oil companies.” This is the same plan that

Shah, barking like a loval dog of imperislism, has reiterated

over and asgain under the gulse of "partnership in the investments
of the companies even down to the gas stations of Furope”. This
way, actually, the United States secures the enormous expenditures
of its domestic investmenis in the energy field over the next 10

or 12 years thru so-called allowing partnership of the oll-rich
countries of the region in the capital of the companies {mctunlly
noe such capital has any oblective existence, rather, becsuse of the
imperialist domination, the monopoly of production and sales of oil
in the world are in the hands of a few olil cartels).

With special delicacy, William Casey touches upon this question
in his aforementioned article and writes: "... one major task we
face is to see thai these projecis and our capltel markets are
developed in s way which makes them attractive to oil-producing
states! seeking long-term asseis to replace the wealth they take
out of the ground. They have farsighted lesders!livho ses thab

1= As we can witness now, Iran tries to counter the inflation
by exporting capital, glving forelpgn loans or buying forelgn
shares, and similiar actions { actions that, in any case,
are inspired by capitalistic methods).

2=~ What 1s meant by the needs of the compredor and growing
capltalism of Iran 7
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their young pEOPlé will 1ive in a world in which ofl will share
the burden of meeting the world's needs with other sources of
energy. : e

Thus, the oll companies and the Amerlcan economic architects?’
with much alertness and dellicacy, planted the question of the
parinership of the ollerich ¢ountries in the illusory capliial
of the companies! in the mouths of those same farsighted leg-
ders {according to Mr. Casey, of course)., What this American
plan means is that these shares will be valld in energy lovest-
ments In the U.5. Additionally, of course, these ecountries can
glsce directly participete in the energy investments in the
United Statea with their remaining revenues!!

S0 far, four oll exporting states: Arabla,Kuwailt, Abu Thabl,
and Gatar have participated in the shares of the oll companies
to a level of 25% to 51% over a 10 year period from 73 to 83,
The shares initially start at 20% to 30% but will be increased
each year by another 2% or 3% till they reach 51%. Tt is clear
that the United States, firstly, secures its future energy
requirements with the money of the countries of the region so
cleverly, and secondly, its unfavorable economic situation and
the chronle deficits of 1is belence of payments will be im-
proving thanks to the deluge of dollars thus pouring into the
United States.
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CONCLUSION

The daligr, thru crisis and expensive oll acting mz the catalyst,
now fully completes the U.5. = Furops cycle which vas uncomple-
ted due to the declining economlc growth of the United States
compared to those of Europe and Japan(refer to the first chapter).

& e

¥ oil crisis

e Oct. war end
55 ?%5 escalation
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As a result, the monetary and trade balance of the United
States in the first half of 1973 shows:
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I- An increase in th@’&a;@ balance of payments in the'firgt
half of 1973 after the chbntinuous and chronlc deficits of the

preceding years. . -

II- Strengthened U.5. dollar and the gradusl Increerse In its
value against other Buropsan currencies, specially afier two
devaluetions and the uncertainty and suspicion it had to go
thru several times,

Thus, the dollar crisis calms down at the coszt of the energy
and oil erisis. But has the storm calmed down ? , and is it
the last crisls of the capitalist world ?

Listen to this one : The economic crilsis of ITtBlYecasnasn
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